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Fund Managers Who Stayed
Ahead of the Returns Curve

ETWEALTH-MORNINGSTAR RANKING of best fund managers identifies the wizards whose
stock-picking skills delivered superior risk-adjusted returns over the past five years

ET Wealth

Mumbai: The tumultuous sequence of
events in the stock markets over the
past few years would make for a block-
busterat the box office, but a handful of
reputed fund managers stoically sifted
through the noise to shower investors
withriches.

“Foeus on stock selection based on tho-
rough ground-up research has been cri-
tical particularly in this climate where
several businesses’ near term profitabi-
lity is seemingly impaired vet long term
earnings potential remains intact,” in-
sists Mirae Asset MF's Neelesh Surana,
who has the unique distinction of bag-
gingthe topslot inET Wealth-Mornings-
tar rankings of best fund managers in
both large cap and mid-and-small cap
fund categories.

His remarkable consistency in delive-
ring superior risk-adjusted returns
across two distinet mandates — Mirae
Asset Emerging Bluechip Fund and Mi-
rae Asset India Equity Fund — has seen
himmake the fourth consecutive appea-
rance inour annual rankings.

Taking the top slot in the multi-cap
funds category is Axis Mutual Fund’s Ji-
nesh Gopani, whose deft handling of the
country's biggest tax-saving fund — Ax-
is Long Term Equity — has fetched in-
vestors annualised returns of 26% over
the past five years. Gopani has kept faith
with long-term, secular growth stories
rather than riding momentum-driven
opportunities that have found favour in
recent times.

“It is better to stick with companies
with strong business models supported
by a pedigreed management with pro-
ven ability to navigate different busi-
ness cycles,” asserts Gopani.

The ET Wealth-Morningstar ranking is
based on weighted average five-year per-
formance of open-ended diversified equi-
ty schemes upto June 30, 2018. Schemes
with an AUM of at least 2200 crore were
considered, with the study limited tofund
managers who handled a combined AUM
of at least 2500 crore across all qualifying
funds and had a continuous five-year
fund management experience, with the
exceptionof fund managers whohave up-
to four-month gap between two stints.

The Best Fund Managers in 2018
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But the ranking is not based on the re-
turns alone, The aggregate returns were
adjusted for risk to evaluate how much
risk wastaken by themanagers to genera-
te the returns. The recent scheme catego-
risation exercise has led to several sche-
mes changing flavours as they adapt to
stricter definitions for operating in a par-
ticular category.

But since these have been introduced
only recently, and our study is based on
fund performance of the previousfive ye-
ars, we have chosen to rank the fund ma-
nagersaccording to the erstwhile catego-
ries as defined by Morningstar India.

In a market environment polluted with
deafening noise and unwanted distrac-
tions, these fund managers have fallen
back to the basics. Avoiding costly mista-
kes and moving with caution is the com-
mon thread that binds the most success-

ful fund managers during this period.

“Portfolio returns are as much driven
by stocks not held as they are by the
stocks invested in,” contends Harsha
Upadhyaya of Kotak Mutual Fund, who
ranks second in the list of best large-cap
fund managers.

In the mid and small cap space particu-
larly, cutting down on number of mista-
kesisfarmore valuable than beingamong
the first to identify new ideas, argues R
Janakiraman of Franklin Templeton ME
Another consistent performer, he ranks
among the top five fund managers in the
mid- and small-cap funds category

In recent years, most fund managers
have placed particular emphasis on pro-
viding better downside protection to en-
surethat return profile is intact.

Detailed story in today's ET Weaith
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