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geta mixed bag for markets

Sensex gains 213 pomts in volatile trade; auto, FM(G, realty sectors raIIy as banklng stocks see correction

SAMIE MODAK

he benchmark indices

ended with gains on

Budget day, after the gov-
ernment took steps to boost
consumer spending. Howevet,
the gains came off sharply from
the day’s highs aﬁud concerns
around the fiscal math

After rising 521 points (144
per cent) in lntra-day trade, the
Sensexendedj just213 points, or
0.6 per cent, higher at 36,778 —
with stocks in the automobile,
fast-moving con-
sumet goods (FMCG),
and realty sectors ral-
lying. . -

The Nifty closed at
10,894, up 0.6 per cent
or 63 points, but off
100 points from the
“day’s high.

Banking stocks — which
account for over a fourth of the
index weightage — saw sharp
losses as spike in government
bond yields weighed on investor
sentiment.

" “After the initial euphoria,
the markets settled with steady
gains,” said Motilal Oswal,
Chairman and | Managing
Director of Motilal Oswal
Financial Services. He added
. that announcements such as
~ the cut in income tax should

help boost corporate earnings.

2019-20

Hero MotoCorp and Maruti

- Suzuki Indiagained 7.5 per cent

and 5 per cent respectively —
the most among Sensex and
Nifty stocks. Onthe other hand,
banking stocks including YES
Bank, State Bank of India, and
ICICI Bank were among the
biggest losers, each declining
over 3 per cent.

“The swingin marketsis not
sutprising. The budgetary stim-
ulus is positive, on one hand,
and there are mild concerns

-over possible extra borrowing

on the other hand,”

executive - director
and chief executive
officer of Reliance
~ Mutual Fund.
Investors hoped that
the ‘plan to pay
75,000 crore to farm-
ersand tax up breaks on income
up t03500,000 would spur con-
sumer spending. -

“The government has relied
on its tried and tested lever for
GDP growth — consumption —
which sparked a cheerful out-
look for equities,” said Rajesh

' Cheruvu, CIO, WGC Wealth.

“Farm equipment, two-
wheeler, tractors and agricul-
ture stocks should benefit from

_the farm package, despite it
-undershooting expectations.

FMCG and consumer durable

said Sundeep Sikka,

o

ROLLER-COASTER RIDE

How markets fared on Budget day under the Modi government

,‘July 10, 2014

stocks should also likely gain
from the fillip to consumption
via income tax reduction,” he
said. Along with auto shares,

- other consumer-focused stocks

such as Asian Paints and

Hindustan Unilever also saw

huge buying interest.
Meanwhile, the push to

affordable housing and tax tops
to developers and consumers
triggered buying in realty
shares. During the ‘Budget
speech, shares of real estate
companies ' including: DLF,
Godrej Properties and Oberoi
Realty saw huge rallies.
However, most of them gave up

bulk of the gains to end moder-
ately higher,

Aday earlier, the Sensex had
posted its biggest jumpin three

‘months after the US Federal

Resetve indicated a pause in
rate-increase cycle.

Mostglobal markets rejoiced
the Fed’s decision, hoping the
move will help boost capital
flows into risky assets. After
pumping in ¥3,000 crore on
Thursday, ovetseas investors
bought shares worth another
31,316 crore amid the Budget
announcements. Domestic
institutional investors were
marginal net sellers.

‘The benchmark indices
ended flat in January, even as
the MSCI Asia Pacific index rose
5 per cent. The underperfor-
mance was on account of'
domestic concerns suich as high
corporate indebtedness and
sluggish earnings growth. :

In addition, the IL&FS cri-
sis, along with the sell-offs at
Zee and DHFL, raised fears of
contagion. ;

Market players said the fall
inbanking stocks could be also
‘onaccountof exposure totrou- -
bled companies such as Zee
Entertainment .and Dewan
Housing Finance (DHFL).

Shares of Zee fell 7.3 per cent
and DHLF plunged 18 per cent
on Friday.




