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Hit by Saradha, depositors turn to mutuals

B SURVAMURTHY

Abu Dhabi, May 10; 5
westors, who were hit by chit fund
scams in the erm and northeast-
ern states, have rrned (o mutaal
Fusiels, Jeading 4o a5 per cent rise In
aszets under management (ALUM)
Erams thiat reghon

Eor ihe industry had grown

per cenl, while we have grown 53
¢ oeend in e Bast 0 cind year,”
ql.llll:hi'[ISIk.li &, presidont and CEG of

Redbance Caphtal Asset Management
ik, eodid The Telegraph

He sabd AUM of retall investors
] grow 1o R T erone Lkt 15
ol Fromm Fos 14008 crome in 2003514,

“Much ol ihe growih we have wit
nessed |8 in the norib-eastern states,
including and amil Trip
and smaller staies such as Himach,
Praudesh, Goa amd Union Terriiory of
Chandigarh,” Sikka said

He sall ihe growill in ihe easiern

reghan could be airibisted 1o (he chin
Tund scams sisch as Saratha, which
robind retail imestors of heir hard
earned money:

Data indicated that the s of
C Muiual Fumd grew &) per cent
Erla Suar Libke 63 per ceist diring
the Bast fiscald,

Portfollos under systematic
wesiment plans {$1F) rose
Lakh &t the el of JLlI‘t I ik

in them I.nm
ing to Ks 4650 crome from Bs 1,540
Crore
irge number of these SIPs
maer Troamy

<-I.4w\ ing comsh
§ Erot i rcsgeec
Murtial Muid houses hive been
organksing FeTIESS roErammes
t meach oul foe retall investors
and help them to partkcipate in the
domesiic siock markets ihrough

®Number magic: 51% rise in
ALIM of matual funds from
easiem and northeastem states

#®Reason: Chit fund scams,
which duped hausands of
Invesions

#Trend check: SIPs have difven
growth

®0utlook: ALM to reach As 20
lakch crone by 2018, two yoans
ahead ol earller projaciions

thedr schemes.

1 the in

ity mi
goverament's rv'[uml agenda, lm-
provedd funitamentals of the soonoemy
and increased partkelpathon from re-

TVESinrs

A rally in the stock markets a
increasad participation from p
tnvestors haveatso hetpod the mui-

al fund indusiry io ged mare inves)
mweiis throisgh the SIP rowte,

Sikkca sadd the wrowth in the sc
tor was nod yet proporticnade o ithe
:I?}!"l‘f |31 LY 'S popakation
e O7-crore telecom sulb-
crore lank aocolmts and

The mataal fund penctration will
Iluprm. on the back of fnancial
& ARl ecomom e growth,”

he

throwsgh SIPs indicated |I\;|:
vestment of Bs 10,000 for 3 Ia-'i'.nlhll'
10 years {which ks.a fotal Inv
ol Rs 12 lakh) created a wa
52 kakh in Rol
a7 lakh In Rellance Equity rlppnrm-
Illu.' Fumd, Rs 38 lakh i Rellanes
Banking Fuirl, Rs 20 lakh \n Reliande
Groath Fund and among others
Funds houses are upbeat aboui
averall inflows in equities and debt
markels for this Nscal as well

bwested a ned amound
roie 10 201415, while)
lautover Bs 14,000 crore in
¥ Sehi

They b
al Ra 4
thiy pall
the preceding Mnancial
dara shiwed

Tse last Miscal witnessed a net In
Mowe Foll oaiflows for five con
gecutive Mscaks, Retwobn 300614 and
201314, fund meanagens had cumala
ilvely sold shares waorih over|
Rs 68,000 crofe. In 20800, they
il bought shares worth By 69851
=L

Combined AUM siood ai Hs)
10 B2 rore at the end of March

15 The 4 fund lowses iogether saw
a growth of around 10 per oinl in
thedr azset base at Rs 10,565,964 crore
ai the end of April. scconting to data
released by (he Association of Muti-
al Fumds n Drlia.

Sikka thee industry expectisd
AUM to meach Rs 20 lakh crore by
2018, two years ahead of the eardler
projectlons




