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OREIGN mutual fund
houses continue to exit
the Indian asset manage-
ment space and Goldman Sachs
Asset Management (GSAM)
is the latest player to sell its do-
mestic asset management busi-
ness to Reliance Capital Asset
Management (RCAM). The ac-
quisition price is X243 crore and
the deal is valued at 3.4% of
GSAM’s average assets under
management.
Accordingtoareleaseissued
by RCAM, the boards of both
companies have already ap-
proved the transaction and the
acquisition is expected to be
completed in this fiscal, subject
to necessary regulatory ap-
provals. “The transaction will
add over half a percent in our
market share. We will ensure
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RCAM to buy Goldman India MF biz

m Acquisition price 3243 crore; entire process expected to be over in FY16, subject to nods

that we maintain seamless con-
tinuity for all GSAM India fund
investorsacrossallschemes. Go-
ingforward, wewouldbewilling
to consider more such acquisi-
tions that add to our strength
and complement our portfolio”,
said Sundeep Sikka, chief exec-
utive of Reliance Capital Asset
Management.

With this buyout, Goldman
Sachs Asset Management will
be third foreign player to exit
mutual fund operations in the
current calendar year. Earlier,
Pramerica Asset Management
boughtassetsof Deutsche Asset
Management Company (AMC),
and just a few days ago— in the
firstweek of October—Belgian-
based KBC Asset Management
sold its 49% stake in mutual
fund business to its partner
Union Bank of India.

Theprimaryfocusof GSAM
is to manage exchange traded
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m We will ensure that we
maintain seamless continuity
for all GSAM India fund
investors across all schemes

m Going forward, we would be
willing to consider more such
acquisitions that add to our
strength

m The transaction will add
over half a percent in our
market share and
complement our portfolio

SUNDEEP SIKKA,
CEO, Reliance Capital

funds (ETFs) and the company
currently manages 12 mutual
fund schemes, including 10ETF
schemes, and is the largest ETF
provider in the country.

GSAM India is currently the
exclusive fund manager for cen-
tral public sector enterprises
(CPSE)ETFandmanagesassets
worth 2,172 crore for the
scheme. According to the data
from the Association of Mutual
funds in India, average assets
under management of GSAM
for the July-September quarter
stoodat7,132.05crore.InMarch
2011, Goldman Sachs Asset Man-
agement had acquired assets of
Benchmark Mutual fund for
morethan3130crore.

Marketparticipantssaidthis
deal would add value to the busi-
nessof RCAM. “Ithinktheyhave
paid such high valuations only
because of track record of
schemes of Goldman Sachs.
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With this move, Reliance gets to
managecurrent CPSEETFsand
further benefit from participat-
inginthefollow-onofferof CPSE
ETE?” said the CEO of a top fund
house. Typically, in the Indian
mutual fund industry, equity as-
sets are valued in the range of 4-
6%, while debt assets are valued
intherangeof 1-2%.

According to Amfi, average
AUMsof RelianceMutual Fund
stood at X1.521akh crore for the
July-September quarter. “We
feel this business is best posi-
tionedtoachievelong-termsuc-
cess under the direction of an
asset manager with an estab-
lished onshore franchise. We
are deeply encouraged by the
growing investor demand and
government support for the
burgeoning Indian ETF indus-
try”, said Sanjiv Shah,
co-chief executive officer of
GSAM India.



