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Patllalz H.D. Associates

Chartered Accountants

Independent Auditor’s Report

To,
The Members,
Reliance Exchangenext Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Reliance Exchangenext
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2016 and the
Statement of Profit and Loss and Cash. Flow Statement for the year then ended, and a
summary:of significant accounting policies and other.explanatory information.

‘Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated ‘in Section 134(5)
of the Companies:Act, 2013 (“the Act’) with respect'to ‘the: preparation of these financial
statements. that give a true'and fair view of the financial position, financial performance
and cash flows of the Compariy in accordance with the accounting principles generally
accépted in India, including the Accounting Standards sp d under Section 133 of the
Act; read with Rule 7 of the Companies {Accounts) Rules, 2014 This-responsibility also
includes maintenance of adequate accounting records in aceordarnice with the provisions
of the Act for safeguarding: the:assets of the Company and for preventing and detecting,
frauds and other irregularities; selection and application -of appropriate ‘accounting
policies; making judgmenits and estimates that are reasonable and prudent; and. design,
implementation. and mairtenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or
eITOL.

Auditot’s Responsibility
‘Our responsibility is to express an opinion.on these: financial:statements based ‘on our:
audit.

We have taken into accoiunt the provisions of the Act, the accounting and. auditing
standards and matters which: are required to be include’d in the audit-teport under the
provisions:of the Actand the Rules made there under.

We conducted our audit in.accordance with the Standards on Auditing specified under
Section. 143(10) of the -Act. Those Standards: require that we comply with ethical
requirements and plan and perform the audjt to obtain reasonable assurance about
whether the financial statements are free from materfal misstatement.

An audit involves performing procedures to obtain audit-evidence about the amounts
and the disclosures in the financial statements. The procedures selected dépend on the
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Independent Auditor’s Report (Continued)
Reliance Exchangenext Limited

auditor’s judgment, including the assessment of the risks'of material misstatement of the
financial statements, whether due to fraud or error. In makin those risk assessments; the
auditor considers internal financial control relevant to the- oreparation of the.
financial statements thatgive:a true.and fair view in order procedures that
are appropriate in the cireumstances., .An audit also includeés evaluating the
appropriateness. ‘of the ‘accounting policies used and the reasonabletiess of the
accounting estimates made by the: Company’s Directors, as well as: evaluating the overall
presentation of the financial statements:.

We believe that the audit evidence ‘we hiave obtained is sufficient and appropriate to
provide a basis for our.auditopinion-on: the financial statements.

Opinion

Further to our. comments in the Annexure; we state-that in our-opinjon and to the best of
.our information and according to the explanations -given to us, the aforesaid financial
statements give the information required by the Act in the manner so.required and give a
true and: fair view in. conformliy with 'the accounting pnnmpl"'s.. generally accepted in
India, of the state of affaits:of the C0mpany as-at March 31, 2016, and-its profit.and its
cash flows for the year ended o

Emphasis of Matter

We.draw your attention to: Note No. 21 t¢ the financial statements which, describes the
uncertainty related to the outcome. of the mater is under consideration by the Company:
Law Board, on petition filed against the Comipany by MMTC Limited.

Our-opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements;

i. As requued by the Compames (Aud1t0r s Report) Order, 2016 {"the Order”} issued
it {11).0f section 143 of the

Act, we glve in the ’iAnnexure A-” a statement on thes; Inattérs: ;specified in

paragraphs 3and 4:of the Order: '

2. Further to our comments:in the Annexure A, and as-required by Section 143(8) of
the Act, we reportthat:

4a) 'We have sought and obtained all the irformation and explanations which to the:
best of our knowledge and belief were necessaryfor the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so faras it appears from our examination of those books.

Continuation shegt...
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¢)  The Balance Sheet, the Statement of Profit and Loss; and the Cash Flow Statement
dealt:with by this Report'are in-agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with. the Accounting
Standards specified under Section 133 of the Act,read with Rule 7 of the Companies
{Accounits) Rules, 2014..

e)  On the basis of the writteri Tepresentations received from the directors. as on March:

' 31,2016 taken on record by the Board :of Directors, noné of the directors is

disqualified as on:March 31,2016 from being appointed as a director:in terms of
Section 164 (2) of the Act. '

f)  With respect to the adequacy of the internal finanicial controls over financial
‘reporting of the Company and the ‘opefatiivg effectiveness-of such controls, refer to
our separate Report in “Annexure B”.

g)  With tespect to the other matters. to: be incladed in. the: Auditor’s Report in
accordance with Rule 11 of the Companies (Audit-and Auditors) Rules; 2014, in our
opinicn and to the best-of our information and according to the explanations given
to usy '

i) We draw your attention to Nate No. 20 & 21, of the financial statements, in
which the Company has disclosed about the impactiof pending litigations on
its financiaf position in its financial statements.

ij} The Company did not have any long-term contracts includinig’ derivative
contracts for which there were any material foreseeable Josses.

iiif There were no amounts which were required to be transferred to the Investor
Education and Profection Fund by the Company.

‘For Pathak HLD. & Associates
Chartered Accounfants
Firm's Registration No:107783W

Vishal D. Shah
Partmer
Membership No: 119303

Mumbai

Dated : May 05,2016
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Annexure A to the Independent Auditor’s Report (Continued)
(Referred to in our report of even date)

(i) In our opinion and according to the information and explanations given to-us; the
Company does not have any fixed.assets; hence clause: (i) of Paragraph 3 of. the
Order is not applicable to the Company.

(i In ouropinian and according to the information and explanations given to us, the
Company: is: primarily engaged in the activities to acquire, purchase or-otherwise
obtain the membership or. trading tights and clearing membership :in any:Stock.
Bxchanges. Accordingly, it .does not hold any ;ﬁhye‘:}ig_g;l- inventories. Thus,
paragraph 3 (ii) of the Order is not applicable to the Conipany.

(iii) According tothe information and explanations given to u‘s’,,-du_riﬁgﬁthei_'year_ under
audit, the Company: has' not granted any loan secured,/ unsecured to’companies,
firms, Limited Liability Partnership :or other parties covered in ‘the register
‘maintained under Section 189 of the:Companies Act, 2013. Accordingly, provisions
«of clauses (iif)(a); (ii)(b}-and (iif)(c) of_para_g;aph 3.of the Order are not-applicable.

(iv} In our opinionand according to the inférmation and explanations given to us,
during the year under audit, neither the Company has given any loan or provides
any guarantee or secufity to ifs director or any other person, in whom director is
interested nor the Company has given any loan of- gnarantee and provide any

security and. acquued any security of ‘body corporate. Accordingly, provisions-of
clauses 3 {iv) of fie Qider are riot applicable.

{(v). Inour opinion and according to thesinformation and explanations given to us, the

. Company has not accepted any deposit from. the public and hence ditectives issued
by the Reserve. Bank:of India and the provisions of Sections 73 to 76.and any other
relevant provisions of the Comparties Act, 2013 and the rules framed ‘there under
are.not applicable. During ‘the. year under audit, no order has been passed by the
Company Law Board or National Company Law Tribunal or Reserve Bank of India
or any Court or any-other Tribunal for whether the same has been complied with
or net.

(vi) .According to the information-and explanations given to us, the Central Government:
has. not specified for maintenance of :.cost records under:sub section {1)_.,_01‘ Section
148 of the Companies Act, 2013 in regpect of activities carried on by the Company.

Hence the provisions of clause 3 (vi) of the Order is not applicable to:the Company.

(vii) Inrespect.of statutory dues:
a) According to the records of the Company, the Company has generally been

regular-in. depositing with appropriate ‘authorities undispuied statutory dues
including provident fund, employees” state insurance,. incorne tax, sales-tax,

‘ _ _ : Continuzics e,
P . .
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Annexure A to the Independent Auditor’s Report (Continued)
(Referred to in our report of even date)

service tax, duty of customs, duty of excise, value added tax, cess and any other
statutory dues; as applicable, Further, there: are no undisputed amounts
payable outstanding as at:-March 31, 2016 for a period of more than six months
from the date they became payable:

b) According to the information and’ explanations given to us, there are no dues of
income tax, sales tax; service taX, duty of customs, duty of excise and value
added tax which have not been deposited on account of any dispute.

(viii) In our opinion and according to- the inforntation and exylanatlons given to:us, the:

Company has not defaulted in repayment of loan: -or borrOng to a bank;.
Government or dues-to debenture holders.

{ix} In our opinion and ‘.accordihg to-the information and explanations given to us;
the Company has. not raised any ‘moneys by way of initial public offer-or further
public offer (including debt instruments) and term loan during the year.

() During the course of our examination: of the books and records of the Company,
 carried out in accordance: with the ‘generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
comeé across any ‘instance of fraud on. the: Company by its officers or employees,
noticed or reported during the year, nor have 'webeen informed of such:case by the
Management. .

(xij In our opinion.and according to the information and explanations given to us,
during the year the Company has neither provided nor -paid any managerial
remuneration, Hence the provisions of clause 3 (xi) of the Order is not applicable to
the Company:;. -

(i) The:Company is not a Nidhi Company, accordingly, paragraph 3 (xii) of the Order
is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations ‘given to us, all
transactions: with related Fpafﬁes -are-in accordance with the -provisions of Section
177 of the Companies Aét, 2013, The disclosures related to related party
transactions,. given in. the financial statements, are as: per the -=11eq1'1‘irem'e'r-1tn_b_ff
accounting standard. During the year under audit, 'ﬂjlerctj)mpany has not entered
any related parties: transactions ‘which are covered under sectioni 188 of ‘the
Companies Act, 2013

Gontinualion sheat. ..
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(Referred to in ourreport of even date)

(xiv} In our opinion and according to the ‘iriformation -and explanations given o us,
during the year under: audit, the Company has notmade:any praferential allotment
of shares and fully or partly debentutes: During the year the:Company has issued
‘equity shares on ‘private placement basis. to its holding company -as per
requifement of Section 42:of the Companies: Act, 2013 and the amount raised have
been used for the piirposes for which the funds were:raised.

{xv) Inour opinion and according to the-information and explanations given to us, the
Company has not entered any non-cash. transactions with directors and persons
connected with him. Hence. the provisions of clause 3 (xv), of the QOrder is not
applicable to the Company: '

{xvi) In our opinion @nd ac¢otding; to the information and explanations given to-us the
Compariy is.not required to-be registered urider Section 45-JA of the Reserve: Bank
of India-Act, 1934.

For Pathak H1.D. & Associates
Chartered Accountants
Firm's Regish'aﬁon‘No:lO??SSW

Vishal D. Shah
Partner
Membership No; 119303

Mumbai:
Dated: May 05,2016

o Continuation shest...
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Annexure B to. the Independent Auditor’s Report of even date on the
finiancial statements of the Reliance Exchangenext Limited

Report on the Internal Financial Controls under- Clause {i) of Sub-section-3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Reliance
Exchangenext Limited (“the Company”) as-of March 31, 2016.in conjunction with our audit
of the financial statements of the. Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is: responsible for establishing and maintaining internal
financial controls'based on the internal control over financial reporting criteria established
by the Company considering the essential :components of internal control stated in the
Guidance Note on.Audit of Internal Finaricial Controls Over Financial Reporting issued by
the Tnstitute of Chartered Accounitants: of India. These reésponsibilities include:the design,
implementation:and maintenance of adequate internal financial controls that wére operating
‘effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies; the; safeguardmg of:its assets, the prevention-and detection of frauds
:and errors, the accuracy and completeness of the accounting records; and the timely
-preparation of reliable financial-information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is toiexpress:an opinion on the Company's ‘niternal finaricial controls over
financial reporting based .on our audit. We conducted our audit in accordance with the
Guidance Note on Audit .of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed ‘under section 143(10) of the Companies Act; 2013, to the extent applicable to an
audit-of internal financial controls, both applicable to-an audit of Internal Financial Controls
and, both issued by the Institute: of Chartered Accountants of India. Those Standards and
the Guidance Note require thatwe comply with ethical requirements and plan and perform
the audit fo obtain reasonable assurance about whether adequate internal financial controls
over finanicial reporting was established and. maintained and. if such controls operated
effectively in all material respects.

Our audit involves: performing procedures to obtain audit evidence about the adequacy of
the internal financial controls systemi over financial reporting and their operating.
efféctiveness.

Our audit of infernal financial controls over financial reporting included. obtaining an
understanding of internalfinancial controls over finaricial reporting, assessing the risk thata
material weakness exists; and ‘testing and evaluating: the-design and operating effectivériess
of internal control based on the ‘assessed -risk. The procedures selected depend on the
auditor’s judgement, including the assessmient of the risks of material misstatement of the
financial statements, whether due to fraud or error.,

L Continuation sheet...
. .
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We believe that the audit evidence:we have obtained is'sufficient and appropriate to provide
a basis for our audit opinion -on the-Company’s internal financial -controls systein over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financfal ‘control over financial reportinig is.a process designed. to
‘provide reasonable. agsurance regarding the reliability of financial ‘reporting and the
preparation of financial :statements for external ‘purposes in :accordance with generally
accepted accounting principles. A company's iriternal financial control over Ainancial
reporting: includes those policies and ‘procedures that: (1) 'pertain -to the maintenance of
records that, in reasonable detail, accurately and ‘fairly reflect the transactions and
dispositions of the assets of the compariy;: (2) provide reasonable:assurance that fransactions
are recorded as necessary to. permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations. of management and directors of the
company; and (3) prov1de reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, ‘use, ‘ot disposition. of ‘the company's .assets that :could have a
material effect on the financial statements.

Iriherent Limitations of Internal Finaticial Controls Over Financial Reporting

Because of the inherent limitations ‘of internal financial conitrols: over ‘finaricial reporting,
including the possibility of collusionor improper'management override of controls, material
misstatements due to error or fraud may occurand not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
:subject to the risk that the internal financial control over financial reporting may become
inadequate because- of chariges in’ conditions, or that the degree of compliarice ‘with the
policies or pracedures may deteriorate.

Opinion

In our opindon, the Company has, in. all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating: effectwely as at March 31,2016, based on. the internal .control over
financial reporting: critéria established by the Company considéring the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting 1ssued by the Institute 6f Chartered Accountants.of India:

‘For Pathak H.D. & Associates
‘Chartered Accountants
Firm's Registration No; 107783W

Vishal D. Shah

Partner

Membership No: 119303
Mumbai

Dated : May 05, 2016

Continuation shest...



'RELIANCE EXCHANGENEXT LIMITED

. BALANGE SHEET AS AT MARCH 31, 2018

" _{Amount in Rupees)
" Note As at T Asat
No.. March 31, 2016 March 31, 2015
| EQUITY AND LIABILITES:
(1) Shareholders’ Funds . _ _
(a) Share Capital 3" 1991 00 000 6:91 00 000
{b} Reserves & Surplus. K'Y {1331 19-446) (13 28/89:467)
(2) Non Gurrent Liabilifies. L
Long Tenn_BnnoWi'r;Q'_ "g" 00060, -
(3) Current Liabllities: ‘ o
Other Currenit Libilities 6" 126507 66619294
TOTAL 13 26.07 061 2629 827
Il ASSETS:
{1) Non - Current Assats
(a) Fixed Assefs i
{i} Tangible Assets - -
(6) Non-carvent investments "g» 228 000 228000
{c} Long Term Loans & Advances e 15:86/198 16 34 240
(2) Current Assets _ N
(a) Cash &Cash Equivalents- iy 7.92:853 967567
(b} 'Short Teim Loans & Advances 4" 13:00:00 DOD -
- TOTAL T i3ze0T 06t 2829 827

See accompanying notes-to the financial statements ¥1-24™

As per our report of even date

For Pathak H. D. & Associates

Chartered:Accountants
Firm Registration No, 107783V

Vishal D, §hah
Partnor.
Membership No. 118303

Placer Mumbai.
Dated : May 5, 2016

For-and on.behalf of the, Board

‘Soumen Ghosh
Director

V. R.. Mohan
Direcior

Atul Kurivat Tandon
Director:

.Abhishek Pacheria

Chief Finaricial Officer

Akash Anil Gupta

“Compariy Secretary & Manager

Place: Murmibal

© Datetf: May 5, 2616



RELIANCE EXCHANGENEX’I’ZLIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2016

. _ {Amount in Rupees)
Notef.:_No . j 201546 2014-15
Revenue
Reventie from operations ] - .
OtherIncome "R - 10 416
Tp_t_ai_l Revenue — O L 10418
Expenses . - . :
Depreciation and amomzatlon expanse i - 5948
Other expenses "3" 227 156 121 165
Tatal Expenses, . 2271586 127413
Loss Before Tax- { 2 27 156) (116697}
Tax expense:
(1) Current fax. - -
{2} Deferred-tax - -
(3) Taxation for-earlier years 2823 14 978
Loss. After Tax. {2.29 979) {131 675)

Earnings /(Loss) Per. Equilty Share : Q"

(Face value of Rs. 10 ea
Basic & Dlluted o

(0.03) _ (0.02)

See accompanying’ no!es to. e ﬁnanclal statements W _pg"

As per our réport of even date For ad.on behalf of the Board

For Pathak H. D. -8 Associates:

Chartered Accountants SoumenGhosh

Firm' Reglstratlon No. 107783W Director
V.-R.-Mohan
Dirgctor

'Vua—;hal b. Shah
Partner

Membership No. 119303 Atul Kumar Tatden:

Diretior.

Abhisheék Pacheria.
Chief Biharicial, Ofﬁcer

Akash Ani-Gupta
Company. Secretary & Manager

Piace: Mumbai

Place: Mumbai . ‘
Dated May 5, 2016 ‘Dated : May 5, 2016



- RELIANCE EXCHANGENEXT LMITED

QAS,H_'ELbﬁs:‘lfAT.EMENTFOR.THE_ YEAR ENDED MARCH 31, 2018 .
B : {Amount in Rupees)
2516 | 201495
sh Flow fr rating Activit
Loss Before Tax B (227156)]  (ite697)
Adjusted for:
Depreciation - 5948
Excess: Praovision Writter. Back - - 2808
Sundry. Balance Written Off - 23154
Operating Profit before Working. Capital Changes (227 156) ( 84 787
Adjusted for .
: Loans & Advances & Tradé and Other Receivables: (129951 958} { 17 488)
Trade Payables and Provisions 7213 (633 D46)
‘ . T13.01 71 901) (7 35.301)
Téixes (Paid)yRefund{Net) ¢ 2833) 1087732
Net Gash gerierstsd from/fused In) Operating Actiiitles: : (13-01;(4:.‘:2# . (625369)
sh Flow from.investina Activitles: : o
Sale'of:invesiients in. Subsidiary Company: - “§72000.
Net Cash'generated from / {usei ' _r;_)':l'hvast{ng Attivities - B 72000
& Chsn -
‘Equiity Share Capltal Issued during the year 43,0000 000
Nat Cash generated from i {used in} Financing Activities 13.00 00,000 T
Net increase f {decrease) In Cash-and Cash Equivalents:{ A+B+C ) {174724) 345431 [
Opening Balance'of Cash.and-Cash Efuivalents. 967587 622156
Closing Balance'of Cash and:Cash Equivalents. 7 92.865 9.67 587

Notes &

41, The pravious-year's figures have bieen regrouped and reciigsifisd wherever necessary.

2. The cash: flow:statement has'been prepared: in accordance with

Standard: 3 {AS-3) on “Cash Flow Statements". nolified by

Vighal ©. Shah
Partner
Mambership No. 119303

Place: Mumbai
Datad: May:5,:2016

“Soumen Ghosh

Director

¥. R. Mohan:
Director

cU'Method' as prescribed inAccounting
{Accouniihg Siandards) Rufes, 2006,

“For and on:behall olthe Roard

Atul'Kumar Tandon

Director

Abhishek Pacheria
Chief Financial Officer

Akash Anli Gupta

Company.Secretary & Manager

Place: Mimbsi

Dated: May'5,,2016
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‘will be recognised under the provusionsiof ecurmes 'Uacts (Regutahon)Act 1458; Forward COn:racLe. (Regulatmn) AcL 1952
. - Securities and Exchange Boat
force including the Rules framed ul

: ‘REL!ANCE EKCHANGENEXT AMITED

IAL STATEMENTS FOR 1‘BE YEAR ENDED/ M.ARCH S‘I 2016

-acquire; purchase or: omenwse ohlain th

dia Aet1 1992 Reserve Bank of India Act, 1934 ani. olherapphnable Jaws for tha'time Baing:i m
erthe respecﬁve legjslallons :

‘Significant Accounting Policles:

_Basis-of Preparation of Standalone: Finam:ial Statemenls

‘The-standatone-financial stalemients’ have -bean preparad and- presentsd-under the historical. cost.convention on-the-accnial basis
.of accounting: They are in confirmity with the accounting: principles denerally accspied in Iidia {GAAPY, and comply with the
.Actbunting ‘Standards notificd by the Companies {Actolinfing Standards) Rules, 2008, specified under Section 133 of the

Companles Act;: 2013, reaid with Rule 7 of the. Companies {Accoints) Rules, 2014,

Use of Estimates: ;
The: preparation ¢ of finangial-s mants requ _esurnates and.assumplions 1o be made- that affectthe ‘reported. unt of agsels
and fiablitins and disclosure of contirigent liabiities on the déte of the-finandial ‘stalemerits and the reporte of revenuss

and expenses:  duti
wihich the results are kriowr

; Diﬁarence Hetween the-actial;

Ravenué Reconnltlon
Managemert Eees: Management fées are recognized.or an‘accrual basis in accordahee: ‘With:the agresmantwith the clients..

Dividend income: Dividend income s recognised when.the tight {c. receive payment is established.

Fixed Assets

Ali Fixed Assels aro stated at. .cost Jess accumulated depreciation: and impairment loss, if any. All costs:including financing ¢ost
attributable toﬁxed assets {ifl assets are ready for its intended use ara capialised:

Intangible. assets-are staled at cost-of acquisition Iass accumulated -anioriization. and impaimment loss if any. Cost.comprising of

goftware purchased/developed and licensing costs.

vestments

lnvestments are classified into Current Investments. ang Non-Current Invastments{Long-term: ‘Invasiment), Current Invesiments.are
valued, scfip wise, at cost. or fairv e, whichever is [ower: Long term Investments -are valued at-cost: Provision for diminution is
mada.scrp wise lo-recogriise a: decline, otherthan temporary.

Foreign Curroncy: Transacﬁon
it forengn currencies are nommally fecorded at- the exchange rate previiling atthe -time of the
Ences; ifanyarislng out of fransattions setued dunng the year afer recogni nthes:atement of Profit

Depreciation

Depregiation.on tangible assel is provided in-accordance with the. priwvisions of Schedile )t of the Compames Act,:2013. Tangible.
assals are depreciated on ‘wiltten diwn value meihod over the useful life of assets,’as prescribed it Part Crof” ‘Schedule i 'of the
c\:mpanles Act, 2013,

Intangible assets ara dgpmciated on'-sti-_a_ighl line basis cverthe estimated useful life of ihe-asset, uptoa maximum 6f thiee years.



REmeE--ExaHANGENEx"r LIMITED

NOTES TO THEFiNANClAL STATEMENTS FOR THE YEAR ENDED MARCH 31 201 3
h Eamings persharer

i by v o &
d‘luuva potontial equa!y sharas oumandlno dunng theyear. In cumpuling dilutive eammg pe share, ol polential aquﬂy shares thal.

are dilutive and that reduce profit/ loss per share.are included.

1 Provision for Current Tax and’ Deferred Tax

" Income lax expense compises current tax- (.e. amount of lax T the pennd determined inaccordance; wﬂh the’ muometax faw)and
deferred tax:charge,or credit (reﬂactl, the tax. errects of I|m ing.
period) . The deferred tax eharge orcre
‘{hat fiave been: enacted
thera is reascriable; % B Jepred
forward loéis under taxabon ts:are recogmsed anly rrthera i wﬂual eertahty of redlization of stich assets,
Defarred 3% assels are reviewed as at'each balance sheet -date’ and written down or wiitten up to reflect the amount that Is
reasonably / virually centain (as the case may: be) to'be realised,

1 lmpairmcntofAssats
& .Com 45585805 at ach: balance sheet dateiwhemer there’ Is:any mdn:ation that an. asset’ rnary be lmpaired I such

k Pfovisfcm. Conlingent Liabilitles-and ConﬁnnentAssets

The Company.cieales a provision when thére is‘a. present ebligation as-a result of past events and itis prabable that there will be
atitflow of rescurces and 4 rellable’ estimate of the obiigation can be made of the amount of the: obligation. Coritingent fiabififies are:
nit recognised bt are disciosed in the niotes to thie-financial statements. A disclosure:fora contingent liahility 1s made. when theie
is & possible obifgalion'ara presant: obligaﬁon 1hal may,: but probany will not, require-an . outflow-of resources, When there Is a
;possible. Obligation or-a presant obfigation in réspect of which the likelibioopd® of outfiow of fesources is. remote, e prcwls:un oF
disclosure’is miade.

Provisions are reviewat al sach: balanca:sheet date and ad]usted fo reflect the.current best estimate. I itis nio. longer probable that
‘ths sutflow of resoumesvmuld be: requured to:settie the obnganon 1he. proviston Ts reveised, Contingent-assets are not recognised
not. d]sdosed i the' financlal’ sialements,



‘RELIANGE EXCHANGENEXT LIMITED
- NOTES TO:THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

‘3 Share Capltal

(Amount in.Rupees)
Ag ?t } R As at
‘Warehi. 31,2018 i W ‘March3t, 2015

‘(2 Authcrised:, . )

200,00 000 Egiity Shares'of RE: 10 each . 20'0000.000 400,00 000
A (Mareh 31, 2015:: 1 6000 0OD Equity Shares of Rs: 10 each) o
Nl s ' $0000000
(March-31, 2015 50 0D 00 Preference Shares'of Rs; 10 each) R
S - 720:00.00:000 15 00 60 00D
m R ——— )

Note:

in ferms of tha approval of, shareho!ders obialped at: tha Exmrdlnary General Megting of the Cémpany held as on February 4, 2016 the.Company has altérad

the Authorised Shaie: Capital from Rs; 15‘00 00,000 div
1,50,00,000 equity shares of Rs/10.aach and ncreased;

{b) Issued, Subscribed:and Fully Paidup
1.88 10-000 Enillty Shares of Rs.10 each ‘
(March 31, 201589 10000 Equity Shares of 5. 10 each)

fc)° Reconcillation of issued,'Subscilbed and Fully
" Paid up Equlty Share Capital

Openhg Balance

-Add ; Addition during the year
{55 : Reduction dufing the year
c‘ljo_s:ng Balance

{d}  Rights, Preferences and Restrictions :

0°1,00,00, 000 equity shares of Rs.10 each and 50,00,000 pra{eranoa shares of Rs:10 each o

ed Shafe Capilal Trom Rs.15:00,00,600 divided Into 1,50, 00,000 equily shares:of Rs.10 eachilo
5.20,00,00,000 dhided ke 2,00,00,000"aqulty shars 6tRs. 10 each:

18 61 00 000 91 00 000
15 91.00 000, 691 00 000
N ————— I e ————
No..of Shares _Amaunt Mo, of Shares: Amount
6810000 691 00000 ‘8510000 66100 000

1.3000 000 - monooooof - -

1 9910000 1991 00000 6910 000 691'00:000

Each equlty. share holder |5 eniitled. 1u onavole per. shara canylng dividend right. In the event.of fiquidation of Ihe Company, the holders of' ‘equiity shares:will be
entitled 1o recaive any of Ihe ramaining assals of! ‘the c&ipany, aher distibution:of alt preferential amounts. The distibition will ba in propartion 1o the number of

aquity shares haid by ihie sharéhokdess. .

() $hares held by Héiting Gomisany L.e. Rellance-Capitat Limited

Nama of theHolde Equity shares
] P : 201818 201415
[A _Oty. %% Qty.
‘|Rekance Caplial Limited 100 189710000 100 B8 10 000
TOTAL 100: 19910000 100 65 10 00O

[Out of the abWa equity.shares 12 agulty shares; (Premus yaar12 equily Share's).arejointly held by Rellance Capital Limited and iis nomineas ]

4 ___Reserves & Surplus : mmoumrn Rupees)
i As-at =
March 31, 2616 March 31 2015
{a}  Secuiles Promium Account _ _
" Asper LastBalance Sheet 162 10 00.000 . 62 10 00000
) Defichin Statement of Prof & Losg _
" As per Last Balanca Sheet (75:38:88.467) AT537 87792}
Add; Transfer iom Statemiint of Profi & Loss- (220979 ) {1:31 8758
(754119 345) (7538 89 467)
PR T) —_lizzassdsry



RELIANGE EXCHANGENEXT LIMITED

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

5 _Long TermBorrowlngs . {Amount in Rupees)
- ‘As at As at
March 31,2048 Mareh 31, 2015
Interast Frea Unsecured Term Loan (Reraruale Bolow) L
- Rlated Paity (Fetor Note N, 18).; 6 65.00.000 -
§ 85°00,005 ' -
Note ; L . =
As per addendum agrasmant; daied Mamh 25, 2016 with iis holding Campany, i.e. Reliance Capital Limnled tenure of the inerest’ ree:
Leen exiendad by 5 years from the date of s mam:ﬂv L Man:h 30, 2014, accardingly he szid lan.will dus. k:rrepaymem oh March 30, 2049,
Cither Current Liabllities: {Amountin Rupses)
- - Asat: Asat
March 31,2016 March 31, 2014
Cument matiiriiies of long-term debt ‘
- Relaled Party | {Refor Note No18) # - 665 00 00D
~Others # ¥ 126507 119204
126507 86619294
Notes :
# Cirent matirtties: of long-tanm debt, represant interest free unsacured ferm loan due 10 holding company, which was due for repayment on March 30, 2014
and st unpald by the’ Cormpany. TheCompan}f'is conti.nuing ‘detauk Inmpaymentolllw said 18 Joan since March 30, 2014, As par addendum sgreement
dated Mareh 25; 2018 with:#ts holding Company L€, Reliarice Capifal Limiled, the tenure of tie int 'frea unsecured loan has'been extendad by 5 years from
‘date of its maturity L. March 30, 2014, mmmmmbmwulmmrepaymam:mmrm :
#% Otter Payables Includes TDS Payobio and Other Uidbilites .
‘Hon-currant Investments JAmbunt in Rispses}
FaveValue/ ] Quantity. . Valye.
‘Issus PricaRs:  Asat Asal Asal Asat
. March 31, 2018 Merch 31,2015 March 31,2016 March 31,2015
Non -trade- Investments
n EquyShms - Unguoted, Fully Pakdup
a)  Subsidiary Company.
Refiance Spot Exchange | mrraslmdure Eimtted 10 1,76 50 000 17650000 18 55.00 DOD
Leis: Provision far Dimura‘l.lon in Valiewof Jon lerm invisiments 18 5500 000
b}  Associate Company. i
Indian Commodity. Exchange Limited -] 520.00 0DC 520 00000 47 4338470 4T 4338470
{Rafer Note | N 2%)
Less: Provision for Difuniion in vahua:af fong tarm fnvestments 474338 470 4T 4338 470
c)  Others’ .
Indidn Agd-Services Privale Limited. 10 22 800 22 8ot 2.28 000 228 060
2.26 000: 228000
‘Total Non-Current Investments 228 000 228000
Notes;
1 Thesggregate value of investments: RS at March 31,2018 Asal March 31,2015
Book Value.  Market Valus, Book Value MarketValue
Cuoted -
Unquoted ,2‘28. 000: - 228000,‘ .
228 000 : - 228 090 -

TOTAL
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The aggregah provision for diminotion: in:the yalua of Invastmants'

Quoiaq

NDTES TD THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

Unqunled

_TOTAL.

.:3_:. : Basjs-of Valualion

REI..IANGE EXCHANGENEXT LIMITED

As at March 34,3016

65'95.38:470

59808470

-As:at March 34, 2018

fis:ak:March 39,2015

659838 470.
65 88 38 470

As ab March 31, 2015

al.cost less
provision for
diministitn in théx
- varue of )mes!mams
_ § ‘Lotig Term Loans & Advances . - (A anRuaﬁ!
_Long e As at C r TAsEll
March::ﬂ,' 2048 ~Marl:h 31; 201 5
Unsecurad, chsldmd Doubtful
Loans lo,Refated Party {Refer Nota:Ne. 18}, $:90:00 000 -5 8000000,
Loss: ProvlsmtorDmbmAdmoes 50000 DDD £'90'00 000
Unucumd, Considered Good.
Otherioans: and:advances
.Admce Tax & TOS: Dacucted - =
Balmmwﬂhsmtaxnumwﬂas 15:86 198 16324 245
3K 56,158 35,38 240
10 Cash &.Cash Equivalonts {Amount in Rupees)
As at Asal
March 31, 2016 March 31, 2015
Balances-vith Banks n.Curfent Account . 792863 967 587
3 9-67 587
41- :Short Term Loans & Advances (Aricuntin Rupess)
- : - - As at e Fadl
March31; 2016 March 31, 2015

4. good:

-Advance Paid towafds Share:Applications Money o Related Partir

1300_ﬁ00ﬂ1).

13 00 60 600;



RELIANGE EXGHANGENEXT LIMITED

'NOTES TO THE FINANGIAL STATEMENTS FOR.THE YEAR ENDED :M R

ARGH 31,2016

genient Limited
Retianca:Assal Managempnt (Slngapora) Plo Limited
‘Relanca’Aséat Management (Martius).Limited

‘Rellance Cepital Assot M

42 . Other Income s (Amotnt.in Ru,
3915"'6 201415
Excess Provision Witten Back . - oegd.
Infgrest o Incoiive Tax Réfund’ - . - 7.608
_ B 10 416
13 ('i'thn'r.Exnons'g' ‘fAmount in Ru
-2015.16 _2'6‘124%!'
Auitors! Remuneraiion {Refer Nole No. 16} 64 500 50 000
Professions) fees 34198 25711
Rates & Taxes 21 60O 22 300
5003 -
28913
4z .
ixfiithg 180 ' -
" Sundry Balance Wit = 123184
sEfyiqq Tzec Recaivabla Written Off. 48.642 e
227156 1.21 165
14  Tha managemont has idetiied’entarprises, wibich:has: provided goods:and services.10.the: ‘Company and’ which quarrfy undér’the definition of medium, micsd
and ‘srall antarprlses. a5 defined under Micro, Small and Medum Enlerprises. Devek:pment Ak, 2006 -Atany peint of ime during the year thera is no llablity
. duie for payment [ such micro, small and miedir enterprises.
15  inthe-apinion of management, all the Assets-other than Fixad Assels-and Non-Current | nts are: approximately of the vaive stated i realisad In the
ordinary course of businass: :
16 Auditors” Remuneration (Amount in Aupaess)
201516 2014-15
Audh Foes# 84 500 50000
_ . &4 500 30 000
¥ Carenl year audil {aes includes sarvice Lax:
-_Repul!able Sagments under-Accounting: Standard 47 (AS:17), on “Segmental: Reporting™-nolified by the Companies. (Accounting
12 .Rahted Partv Disnloouu H
A. Listof thn Related Partios lnd Ihair mfatlomhlb_
i ‘Holding compamr
Reliance. Capital Limited.
i SubsidiayCompany:
‘Réfiance Spot Exchange Infrastruciuce Limited
Hy Assoclate.
Indizn Commadily Exchange Limited
w) KeyManagerial Personnel
Shel Akash Anlf Gupla- Company Secretary
B. Fallow Subsldlurins !

Reliante. Capital Asset Mansgement: (UK) Limilad {fokmerty Reflance Capilat Asset. Management (LK) Plcy

‘Rellsnce Capital Pension Fund Limited

‘Railanca;AlF Managernant Company Limlisg

‘Reflance: aphal Trustee Co, Limitad

:Refiange. Gsnemljrwame Company Liited:

Reliance’ Money Express !Jmtted -
recion ;

Relianca Wnaam Managemem Limited



RELIANCE EXGHANGENEXT LIMITED:

Exchange Infrastruclure leHEd
al AJF Truslée Company Privaie [ Imited
Insurance Company Limiled:(w: o1, March 30, 2016)

. Capital. Private Limited
. Quank Broking Private Uimited
Cuant. Securties Privale Limited
‘Quant Commodity Bmkmg Private Lirni|ed
Guant Capital Finance-and Jnves . Private Limited

Quant Investmenis Sewicas Private; Limited

‘Transactions during the yearwith rolatod parties

DTE 0__THE FINANCIAL STATEMEHTS FOR THE YEAR ENDED'MARCH 31, 2016

'‘Amount in Rupees)

-Holding-Company Subsidiary Associate
Company .
- Reliance Capital. | Rellance'Spot 1~ p
Partigulars Limitad - Exchange- Tetal
Infeastriicture
Limited
[Stare Capital __ - —
) Equty share- lssuad durhg the vear : 13 0O 00: IJ?Q ‘:.: ! = 130000 000"
] ) ) i) o)
b) Balanca-ol Equ&y_:Shate.s:ﬂS at Mar.!.:l.l'ai."zmﬁ- 591 00 000 | - = *49.91 D0 000
{63°01 00 000)}" {=) £ {6904 03000}
BalanceasaiMa‘ch 31 :2018; 88500000 - - 88500000
CBQDOODO) {) =y (8 &5 DO 000)
W -
a). Takeri during the'year ] - ” —
§14 9413 {=} 1= {884
by Repaid during-the vear - - .
o {14541} {=) O] { 14941)
<} Balance as at March 31,2016 - ~ ~ .
i " : L L} L 0] 5]
Investments. -
Baiance as at March:31, 2016 (Grossg) - 18.55:00 00O 47 4338 470 6598 38 470
=) [18 55:00 000} (47 43 38 470) (65 B8 38 470}
Prwislon Tor Diminetion In.the vahie of investments as! al March 31, S 18,55 00000 47 43738470 659838 470
2018 &) (18 55 00'G00} {47 43 38-470} (65 08 39 470}
‘Junsecured Loans . :
Balance 65 at March31,.2016 = 59000000 " 5 80-00°000:
: - {5'50-00.000) 5] 1590 09 000
Brovision for Doubtur Detils as ot March 31,2016 " w[ :58000000 - “5:90-00 060
' 21 I (5 BO00 oom ) (5:90°00 DOO)
Ad ‘Paid fowards Share Application Money = = =
Fdvarice.given dunng Lha year and Balance asal March 83, 206 - - 13°00.00 000 13 00,00 000
‘ {} 3] {=) i[5!

‘Notes
“4: Figures In Bracket reprasant prevlousyaarﬁgums

2. The abave. discloses transactions entered dutingthe pericd of axistence

of relaled pairly refationship, The balancas: ‘and transactions, are not disclosed ‘batore
exdslance of rdated party relationship and aﬂer cessation of related pacty relauonsh!p



RELIANCE. EXCHANGENEXT UM!TED

NOTES TO! THE FlNANCIAL ST A'I"EMENTS FOR THE YEAR ENDED MARCH 31 2015-

18 Basivand Diluhd Eaminm Por Share -
Forthe mose of, calasaﬂon MBasic # Diuted Eammns Per Sham tha follnwmg amnunts are; oonsmemr

N 'AmoummRupeag)_.
] Particuhrs : 201548]7 . 2014.15

J;_Mdﬂm; N, —-
et Profi Lnnu Aﬂan‘axwallablefme Ui sha_ (2-2_9979} i {131 675

b) Ammf___usﬂmb.m___&"'&m : s — . e

HM”M‘M‘M’ _ e -BB 63 071 "85 10 000
7{LGks] Por Share o Rs. 10/-5ach P I—. T S .1

20 Contingent Liabilitles & Commitments: (A5 ¢erified by the Managsment) ' - (Amount In Rupees)

) : : T ’ Asat - Asat
Marchi 31,2018 Miarch 31, 2015
Contingent Liabilitles R

Chaimis against the:Company not acknowlddged 3“9“‘ (Refer Note. 21 below) (Refer Note 21 balow)

e 52 Iween Tidiabulls Finarsqal Servlmeﬂlled ("IBFSL') and Rolfanee Exchanga' )d leited ruva
pa'm e Gompanf had, ity § ;o ladian Commodity Exchange Limited (ICEX) ! from the IBFSL; at'a pufdmse ca-0]
Rs 47, as oo ooowén mprasems.ze% s!akemhe of. 1c on Deoember 13, 2010

o the lanaiwvgoom'm*
(a}mameymlock-mpeﬂod nmmﬁanslﬂkappwlntrlacompmy anchorimash- ther Company afresh mheﬂectﬁbmu»dataolewsmmemappmval. e,
Seplembar 23,2010; :

{5} that in case MMTC Lid., which now bacomes eo-anehor Investor, axercises ils fight to; stake'a claim 1o-14% jn the Exchanua from IBFSL In pufsuance fo its right to
first rafussl. IBFSL wifl-be bound htmns'far i!sramainlng W f0 MMTC L!d at Ihs same price-at vmich irhas been affered 1o the cumpany

On Oclobar 21, 2011, MMI‘G Lid. submitlad a paﬂﬂon bafora Ahe Company Law. Board {CLB), New Dethi, in ferms of Seclions 397, 388, 402 and 40% of the Companiss
Act, 1956, 5eakig deckaration of tho. aforasaid transfér of sharas a5 void, igjinction and investigatioh nlo! e alfalrs of tha.ICEX -and ‘appointment of Administralive

Spadalcﬂ’nermmrelc

Subsequently, tha iCEX has submitted its: responss o lha afgresaid pelition before the Honsurable' Company Law Board 'on February 30, 2012 refuting and-denying the

purporieif aliagations ajainst k. isubisequently; ,2014; MMTC s provided ‘an’affidavit to'CLB’ stating ‘that they are confemplaling withdrawal of Ihe
Pétiion and. takhg setuired steps: In-that din ter. 1§ under carisideration’ by the Company Law Board. Any fulure financlal impact on the financial
stitements is:contingent upen the: ﬁnal orde iriate gqmony

Subsidiaries, associale eic.. (as cerilfied: by the' management) in' terms

22 Disclomofloans.radvmcasandlnvestmems- its s
. ‘Dbligztions: and Discioszeqtﬂfemems} ‘Reuiations, 2015

of Reguilation 24(3) ot dhie, Sewxilies and’ Exci\ahgeaoazﬂuﬂndia

. {Amount in Rey
Particutars Outstanding-Batance. Maximusr Balance.outstanding
as at’ asat e
March 31, 2015 March.31,- 2015 2015-16 201415
Ty Loansand advances: in tha nature uﬂoans to.subsidiaries. (Gross) — - .
a}Rallnm:eSpol Exchangs Inl'raslmdurellmlad i 59000000 59000000 590 00000 590 00 000
")Lomanndadvmceshmenalumofbansloassodales - i - R
W Loans.anﬂ-adunnces-m-natura of Yoans t&-firms / companies-In which directors are Interested.




RELIANCE EXCHANGENEXT LIMITED

NOTES TO THE. FINMCIAL STATEMEN‘I’S FORFTHE YEAR ENDED MARCH 3%, 2D16

z:l AsalMamh31 2018u\ecompwwhascatﬁed

(ﬁsa\lowance ofm:penses undar the lncorne Tax- Ad, 1961, In raferenon tn .Mmunung : "ndard :

. -Parﬁ&urhrt

March 31, 2016

{Amount in Rupeas)
’ Adat

Daferred tax assels comprises-the following |
a)  Deferred Tax Liability

Rejaled to Fixed Assets.

Tata)

by Defurred Tex Assat

March 31,2015

Canied Forward Lossas underthe IncomeTm:Ant 1961 95 05152 94 58 685
- Provigion fnrdimlrumon in tha:vaive of InvwmantsJDuubtrvaamas: 222191 0BT, 222121 Q87
Total ) 231626239 231579783
Not Deférred Tax uasnmmw_ssgu (=) - (B} T mwmay BIi7e e
2% Pmﬁousyaarsﬁgwes are ragroupadirecizssified, Wharever necessary,
As par our report of Gven dale For and 1 behalf-of tha Baarg
For Pathak’ H. D, B Associntes _
Chartemdmuﬂan‘h Sousnen Ghiosh
Flrm-Raglstration NS. 10TTEIW Diractor
V.R..Mohap
Director

VishalD. Shah
Partner.
Membership o 118303

Place:Misnbal
Dated : May-5,.2016

Atul Kumar Tandon
Direclor

‘Abhishek Pacheria

Ghigt Financial Officer

Akash AnltGupia
Company Secrétary & Manager

Place: Mumbai
Dated : May 5,2016
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