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MEDIA RELEASE

RELIANCE MUTUAL FUND ANNOUNCES FURTHER FUND OFFER FOR CPSE ETF

FURTHER FUND OFFER PART OF LARGER DISINVESTMENT PROGRAM
ANNOUNCED BY THE DEPARTMENT OF INVESTMENT AND PUBLIC ASSET
MANAGEMENT (DIPAM), MINISTRY OF FINANCE

RELIANCE MUTUAL FUND TO RAISE UPTO RS 4,500 CRORE (US$ 671 MILLION)
AS BASE ISSUE SIZE, WITH AN OPTION TO RETAIN OVERSUBSCRIPTION

INVESTORS ACROSS ALL CATEGORIES TO GET 5% UPFRONT DISCOUNT

CPSE ETF OFFERS INVESTMENT OPPORTUNITY IN 10 UNDERLYING PSUs
STOCKS - INCLUDING MAHARATNAS, NAVRATNAS, SECTOR LEADERS
AND NEAR MONOPOLIES

NIFTY CPSE (TR) INDEX HAS GIVEN 17.45% RETURNS IN LAST ONE YEAR
(AS OF DECEMBER 30, 2016)

CPSE ETF OFFERS INVESTMENT AT A LOW EXPENSE OF 6.5 BPS
MUCH LOWER THAN NON-ETF FUNDS

FFO OPEN FOR ANCHOR INVESTORS, RETAIL INVESTORS, RETIREMENT FUNDS
QIBs, Flls AND NON-INSTITUTIONAL INVESTORS

FFO TO BE LAUNCHED FROM JANUARY 17, 2017 TILL JANUARY 20, 2017

Mumbai, January 11, 2017: Reliance Mutual Fund (RMF), a part of Reliance Capital, today
announced Further Fund Offer (FFO) of its Central Public Sector Enterprises - Exchange Traded
Fund (CPSE ETF).

This FFO is part of the Government of India’s overall disinvestment program, announced earlier by
the Department of Investment and Public Asset Management (DIPAM), Ministry of Finance, using the
ETF route.

Reliance Mutual Fund proposes to raise upto Rs. 4,500 crore (US$ 671 million) in this FFO with an
option to retain oversubscription upto Rs. 1,500 crore (US$ 235.5 million).

“The Further Fund Offer in the CPSE ETF is part of the government’s larger disinvestment program
that was announced earlier by the Ministry of Finance. We feel confident that the timing of the issue
will help investors benefit from their exposure in a diversified basket like CPSE ETF that includes a list
of distinguished PSUs that have performed exceedingly well in their respective sectors. We are
confident of an overwhelming response to this FFO”, said Mr Manish Singh, Joint Secretary, DIPAM,
Ministry of Finance.

“We are delighted to announce the CPSE ETF FFO. It offers a compelling opportunity for investors,
especially retail and retirement funds, to invest in the India growth story at an attractive valuation,
lowest expense and embedded discounts”, said Mr Sundeep Sikka, ED and CEO, Reliance Nippon
Life Asset Management.
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The FFO is open for all category of investors including Anchor Investors, Retail Investors, Retirement
Funds, QIBs, Non-institutional investors and Foreign Portfolio Investor (FPIS).

As part of the FFO, an upfront discount of 5% is being offered to all category of investors.

The dividend yield of Nifty CPSE Index is approx 4%, further adding to the overall merit of investing in
this ETF. In addition, CPSE ETF has an expense ratio of 6.5 bps, which is much lower than the other
non-ETF that have an expense as high as upto 200 bps.

The FFO will be open for investors from January 17, 2017 till January 20, 2017.

“We would like to reach out to retirement funds that can now invest in ETFs as per the revised norms,
to consider this as an opportunity to secure their funds and benefit from the growth of these PSUs -
some of which are Navratnas, Maharatnas and are either sector leaders or near monopolies in their
respective sectors”, said Mr Sikka.

DIPAM has appointed ICICI Securities Limited as the advisor for the FFO.
About CPSE ETF

CPSE ETF is a passive investment fund that was created to help the government in its disinvestment
program of divesting stake in select Central Public Sector Enterprises (CPSE) through Exchange
Traded Funds (ETF). The fund invests in the Nifty CPSE Index stocks — that includes ten PSU
companies selected on the basis of established track record, government holding, market
capitalisation, dividend history, sector representation, etc. - in the same proportion and weightage as
of the index.

The CPSE ETF was launched in March 2014 through a New Fund Offer (NFO) with an issue size of
Rs. 3,000 crore (US$ 447 million). The NFO received an overwhelming response across all category
of investors and was oversubscribed by over Rs. 1,300 crore (US$ 194 million). The ETF went live on
April 4, 2014 and got listed on both NSE and BSE.

Composition of CPSE ETF (as of December 31, 2016)

Company’s Name Weight (%)
Oil & Natural Gas Corporation Limited 24.35
Coal India Limited 20.54
Indian Qil Corporation Limited 17.96
GAIL (India) Limited 11.17
Power Finance Corporation Limited 5.58
Rural Electrification Corporation Limited 5.21
Container Corporation of India Limited 5.04
Bharat Electronics Limited 4.33
Oil India Limited 3.39
Engineers India Limited 2.26
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Industry Representation (%) - As of December 31, 2016

oll 27.74

Minerals/Mining 20.54
Petroleum Products 17.96
Gas 11.17

Finance 10.79
Transportation 5.04
Industrial Capital Goods 4.33
Construction Project 2.26

About Reliance Nippon Life Asset Management
www.reliancemutual.com

Reliance Nippon Life Asset Management is amongst the largest asset manager in India, in terms of
AUM, managing Rs. 3,21,608 crore (US$ 48 billion) as on September 30, 2016, across Mutual Funds,
PMS, Pension Funds, Managed Accounts, Offshore Funds and Alternate Investment Funds (directly
and indirectly)

The company offers a well-rounded portfolio of products, that meet varying requirements, and
constantly endeavour to launch innovative products and customer service initiatives to enhance value
for its investors.

Reliance Mutual Fund (RMF) schemes are managed by RNLAM, a part of Reliance Capital Limited -
one of India’s leading financial services companies.

Media Queries

Bhushan Parab bhushan.parab@relianceadada.com 9324424432

Sharad Goel sharad.goel@relianceada.com 9324984296
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