Nippon Life buys ?657cr stake In Rel MF

Acquires 9% To Raise Its Holding To 35%, Plans To Increase It To 49%

Times News Network

Mumbai: Japan’s Nippon
Life Insurance, the largest life
insurer in Asia, will buyan ad-
ditional 9% stake in Reliance
Mutual Fund for Rs 657 crore,
taking its total holding in In-
dia’s third largest fund house
by assets under management
to 35%. The Japanese insur-
ance giant, which manages
about $500 billion worth of
funds, intends to increase its
stake t049% in the fund house
in future in tranches, a joint
statement from Nippon Life
and Reliance Capital, the
main promoter of Reliance
IVF, said. Reliance Capital is
the holding company for all fi-
nancial services businesses
for the Anil Ambani-led Re-
liance Group.
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picked up a 26% stake in Re-
liance MF for Rs 1,450 crore,
valuing the company at
about Rs 5600 crore —the
largest foreign direct invest-
ment in the assets manage-
ment sector in India. The lat-
est transaction values the
Indian fund house at Rs 7,300
crore. The deal is expected to
be completed within the cur-
rent financial year, subject to
regulatory approvals, the re-
lease said.

> Nippon Life is also a
strategic partner for Reliance

Wl igsi Capital inthe group’s life
" insurance business with 26%

stake. Reliance Capital is
the holding company of Anil
Ambani's financial services
businesses

ta released by AMFI, the fund
industry trade body, as of Sep-
tember 30, Reliance MF was
managingassetsworth Rs 122
lakh crore. Across mutual
funds, pension funds, man-
aged accounts and offshore
funds, it managed Rs 2.18lakh
crore (about $36billion) as on
September 30, the release said.

According to Sam Ghosh,
CEO, Reliance Capital, Nip-
ponLife’sdecisiontostrength-

Avanthato sell 6.7% Crompton stake

Mumbai: Avantha Holdings, the promoters of Crompton
Greaves, plansto sell 6.7% stake ofthe electrical energy
managementcompany for up to Rs860 crore through block
deals onthe bourses on Thursday. Goldman Sachs isthe sole
managerto the dealthatis being marketed to institutional
investors ataprice of Rs 192-204.5 per share. TNN

enitspartnershipandacquire
an additional stake in Re-
liance MFwill help accelerate
the growth, reach and per-
formance of the fund house.
Yoshinobu Tsutsui, presi-
dent, Nippon Life, said the
company’s partnership with
Reliance Group was an ex-
ample of “successful collabo-
ration between two big cor-
porations and countries”.
“We look forward to streng-
thening this relationship
and using the collective expe-

rience of the two corpora-
tions to the advantage of the
two global economies,” Tsut-
sui said.

The 125year-old Nippon
Life, the seventhlargest lifein-
surer in the world, is also a
strategic partner for Reliance
Capital in the groups life in-
surance business in which it
hasa 26%stake, the maximum
permissible limit. In Wednes-
days flat market, Reliance
Capital stocks closed 4.2%
higher at Rs5100n the BSE.



