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Best yet to come for mutual
funds industry: Madhu Kela

BYVARINDERBANSAL
CNBC-TVI8

utual funds are the
best vehicles for new
investors looking to

put money in the stock mar-
ket, says Madhu Kela, chief
investment strategist, Reli-
ance Capital. According to
him, the mutual funds indus-
try hasmatured over theyears
and so have investors. “The
best is yet to come,” Kela
insists in an interview. Edited
excerpts:

How has the mutual fund

industry changed over

the years and what is in
store in the coming
years?

‘When we camein, ourtotal
equity funds were Rs12 crore;
Reliance Growth Fund and
Reliance Mutual Fund put
together was Rsl2 crore in
2001-2002.
Today, we have
Rs50,000-60,00
O croreasour equity corpus. It
allhappened in12-14-years. So,
I think everything has
changed.

Plus, the most important
thingnowisthattherearealot
of professionals available. First
itwas only UTL. Then came the
private sector mutual funds
and now therearealot ofgood
professional managers. They
have committed their share of
mistakes because as they say
experience teaches youalot of
things in the market.
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I think the industry has
matured, the fund managers
havematured,and Iwould say
even the investors have
natured. Previously, I remem-
ber when we were doing ear-
lier rounds of mutual funds,
whenever there was a
500-1,000 point
decline, there was
panicinthe minds
ofretail investors. Now, people
arelookingat it as an opportu-
nity.

So, even after demonetiza-
tion, you saw a lot of money
come in because people real-
ised thatit wasareal opportu-
nity to hook on to the markets,
into mutual funds, becausethe
Indiastory doesnot need to be
discovered. It hasalready been
discovered.

Distributors have become
very smart. I would say inves-
tors have become very smart

and fund managers too, overa
period of time, have become
seasoned. [ am sure that the
bestisyet to come.

Whatneeds tobe doneby

the mutual fund industry

in order to tap the
untapped potential
which still exists in

India?

Itis humongous potential. 1
think the only thing is once
people have made money by
investing, that is what will per-
colate the culture. SIP has
becomeabigproductand Iam
sureasit has happened world-
wide. So, the whole industry
whether it is corporates or
exchanges, or the ministry or
the mutual fund companies, or
the media companies, all ofus
have to work together to cre-
ate that buzz, to create that
awareness, to ensure that the
education investors need is
availableat the click of a but-
ton.

Where doyou stand now

in terms of your view on

the entire markets?

Thisis the time tobuy. The
markets may from time to time
see corrections. My only mes-
sage to the retail investors is:
ask the right questions, don’t
ask what to buy and when to
buy, youshould ask how much
to buy and for how long you
must buy it. So, when you want
tobuyalot, when you want to
buy foralongerperiod of time,
then you would want the mar-
ket to correct a little bit and
use that correction to enter.



