Business Standard

Copyrights © 2014 Business Standard Ltd. All rights reserved.

Thu, 04 May-17; Business Standard - Mumbai; Size : 215 sg.cm.; Page :
13

M

Hinterland drives
MF assetgrowth

CHANDAN KISHORE KANT'
Mumbai, 3 May

=

The %18-lakh crore mutual fund (MF) industry is seeing encour-
aging growth from tthe hinterlands. Despite low financial lit-
eracy, several smaller cities and towns have bettered the over-
all industry growth rrate during 2016-17.

Sources attribute: the growth in smaller cities to a continu-~
ous rise in awareness programmes and investor education,
They add given the wnattractiveness of other financial avenues i
like bank deposits, iinvestors are increasingly shifting towards i
MFs. States like Bihar, Jharkhand, Chhattisgarh, Madhya |
Pradesh, Assam, and Jammu and Kashmir reported asset \
growth of 50-70 per cent, albeit on a low .
base. In comparison,, overall industryassets  The total ;
grew 37 per cent during 2016-17. average assets

“People in these :regions are fast realis- under : i
ing the importance of investments in MFs. management |
Wealth creation has @ universal appeal,and of the MF !
MFs are asuperior prroduct,” says Sundeep  industry stood i
Sikka, chief executiive officer of Reliance at ¥18.57 lakh ]
Nippon Mutual Funid. crore in March, i

Incentives for distributorsin B-15 cities up 37 per cent |
have provided a push for MF penetration from a year ago 1
in smaller towns amd cities. Several road |
shows have been conducted in the past few-years by various !
fund houses to creaite awareness about MFs. !

“Many factors have contributed in bringing more inflows !
and participation from these states. Other investment avenues, '
such as bank deposiits, are losing their attractiveness,” says A i
Balasubramanian, CEO of Birla Sun Life Mutual Fund. {

Sikka says the imdustry has barely scratched the surface !
when it comes to tapyping non-metro cities. “If one removes cor- 1
porate money and compares only the retail inflow, smaller
cities will outnumber the big cities and metros,” he adds.

The total average assets under management of the MF i
industry stood at ¥18,.57 lakh crore in March, up 37 per cent from
ayear ago. The number of systematic investment plans (SIPs)
is 13.5 million, comtributing nearly 34,400 crore a month.
Account numbers have crossed 50 million.

HIGHEST GROWVTH IN MF ASSETS
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