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Chennai: Mutual tunds (MFs)
and foreign institutional inves-
tors (FTIs) typically take diffe-
rent routes when it comes to in
vesting in stock markets. MFs
usually turn passive when FIIs
invest big in the marketsand vi
ce versa. But the trend has re
versed in May with both MFs
and FIIs turning big investors
with each committing over $1.2
billion in the markets during
themonth.

Fund houses and FIIs inves
ted $2.6 billion on a net basis in
thestock markets in May. While
MPFs invested about $1.4 billion
during the month, Flls pumped
innearly $1.2 billion. MFs howe-
ver have upstaged overseas in-
vestors during April-May by in-
vesting twice as much money.
While MF's invested about $3.15
billion (Rs 20204 crore), Flls ha-
vedeployed around $1.58 billion
(Rs 10,105 crore) during the ti
meframe, data with markets re-
gulator SEBI and share deposi-
tory NSDL showed. MFs remai-
ned largely on the sidelines

THE TIMES OF INDIA

Copyright © 2014 Bennett Coleman & Co. Ltd. « All rights reserved
Fri, 02 Jun-17; Times Of India - Chennai; Size : 264 sg.cm.; Page : 21

Mutual Funds, Flis on the
same page as markets soar

F] NALLY ON AN IDENTICAL PATH
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when overseas investors pou-
red funds into India in March.
FII net investments topped $4.8
billion (Rs 30,906 crore) during
the month while fund houses
deployed a mere $650 million
(Rs 41915 crore). Similarly,
MI's were not big buyers when
FTIs invested nearly $1.6 billion
(Rs 9,902 crore) in February:
The roles that reversed in
the last quarter of 2016 continu-
ed In January as well. MI's

[)llmpt'{l a record $5 billion (Rs
32,082 .3 crore) between October
dIl(] December: But overseas in-
vestors pulled out $4.8 billion
(Rs 30,726 crore) trom India du-
ring the timeframe.
Acombinationof factorsin-
cluding the implementation of
GST (Goods and Services Tax),
prediction of a normal South-
West monsoon and rebalancing
in the MSCI emerging markets
index has led to strong inflows

from both MFs and Flls, senior
industry officials said. “Inflows
into MF schemes have beenqui
te good,” said Sankaran Naren,
executive director, ICICI PPru
dential ME

“The overall mood is positi
ve. GST has been approved and
monsoons are predicted to be
normal. The rebalancing in the
MSCI index also led to inflows
(from Flls),” said Sunil Singha-
nia, CIO, equity investments,
Reliance ME

“Currency stability is at
tracting more FII inflows. GST
and the monsoon forecast is gi-
vingpositive vibes,” said Gopal
Agrawal, ClO, equities. Tata
ME “The weightage of India
hasalso goneup inthe MSCIin-
dex,” he said. Despite the
strong showing in April-May.
fund houses remain well be
hind their overseas peers in in-
vesting during 2017. While F1Is,
riding on the back of huge de
ployments in March. have put
nearly $8 billion (Rs 50,868 cro
re) so far in 2017, MFs have in
vested about $5 billion (Rs
31,669 crore).



