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Didn’t withhold info for
auditing by PwC: RCap

Times NEws NETWORK

Mumbai: Armed with opi-
nions from its statutory audi-
tor and a legal firm that Anil
Ambani-controlled Reliance
Capital (RCap) had not viola-
tedany provisionsrelatingto
itsrelationship withauditing
major Pricewaterhouse Coo-
pers (PwC), the company on
Thursday said that it would
take all appropriate steps to
safeguards the interest of its
shareholders.

InJune, PwChadresigned
from being the statutory
auditors of the company
after alleging non-coopera-
tion from RCap and had also
indicated about instances of
threats from top executives.

RCap sources said the
company’s top management
wasplanningtofileasuitaga-

inst PwC. “RCap’s board
noted the joint statutory au-
ditors’ view of ‘no violation’
under section 143(12) of the
Companies Act. RCap’sboard
also noted independent and
reputed law firm’s opinion
confirming ‘no violation’ un-
der section 143(12) of the Com-
panies Act,” a release from
the company said.

MAY FILE SUIT

Itsstatutoryauditorsanda
legal firm had independently
examined all the relevant do-
cuments to confirm that there
were no violations by the com-
panyasalleged by PwC.

Section 143(2) relates to
wilful omission to provide
information by any company
official for carryingoutstatu-
tory auditing of the company
by itsauditor.

PwC is yet to respond
to RCap’s comments in this
matter. The company also sa-
id that the alleged basis
relied upon by PwC for repor-
ting under section 143(12) was
“grossly inadequate, and
does not even point to a
single specific instance of al-
leged fraud”.

On June 11 this year, PwC
had resigned as auditor of
RCapand subsequently infor-
med the corporate affairs mi-
nistry about itsdecision.

RCapalleged that PwC did
not share a copy of that letter
with the ministry nor with
the company nor with the bo-
ard’s independent audit com-
mittee. “RCap’s board reaffir-
med to take all appropriate
steps to safeguard the inter-
ests of all stakeholders,” the
releasesaid.



