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Anil Ambani to sel
Big FM for %1,200cr

Jagran Prakashan To Take Over 58 Stations

Times NEws NETWORK

Mumbai: The Reliance (Anil
Ambani) Group has decided
to exit the FM radio broad-
casting business in a
two-part deal. It will |
sell a part of its portfo-
lio in Reliance Broad-
cast Network (RBN) to
the Jagran Prakashan
Group and the rest to |
another local media player.
RBN operates 58 stations
in the country under the Big
FM brand. In the first phase,
Reliance will sell 40 stations
to Jagran Prakashan for Rs
1,050 crore and in the second
phase, it will sell the balance
18 stations to another FM ra-
dio operator for Rs150 crore.
Reliance will sell the FM
radio broadcasting business
in a two-part deal as rules
don’t allow a single operator
toruntwostationsinonecir-

cle. If Jagran Prakashan ac-
quires the entire 58 stations
of Reliance, then there oc-
cursan overlap of 18 stations

with the former’s portfolio.

Hence, Reliance
has decided to sell
those 18 stations to
anotheroperator.

According to the
details of the transac-
tion, Jagran Prakas-
han will acquire 24% stake
in RBNforRs202crore. Once
theregulatory and other cus-
tomary approvals come in,
Jagran Prakashan willacqu-
ire the remaining 76% in
RBN for Rs 848 crore.

Later, the remaining as-
sets (18 FM stations) in RBN
will be sold to another party.

Thedeal, expected to close
inthefirstquarter of fiscal ye-
ar 2021, will help Jagran Pra-
kashan become the largest
operator in the FM radio bro-

adcasting business in India
with 79 stations. Jagran Pra-
kashan operates the business
under the Radio City brand.
The transaction will redu-
ce the outstanding debt of Re-
liance Capital (the group is
holding thestake in RBN thro-
ugh thisentity) by Rs1,200 cro-
re. This also forms part of the
Anil Ambani Group’s broa-
der strategy toreduce exposu-
re in non-core businesses.
Thiswillbe thesecond sa-
le in quick succession by Re-
liance Capital. Last week, it
solda stakeinitsassetmana-
gementbusinesstoJapanese
partner Nippon Life Insu-
rance for Rs 6,000 crore. Both
of these as well as other mo-
netisation plans will help in
bringing down Reliance Ca-
pital’s total debt by Rs 12,000
crore (about 70%) in fiscal
year 2020, Amit Bapna, CFO,
Reliance Capital, said.



