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‘Dark Cloud
Cover’ On Nifty
Charts Points to
High Volatility

Amit.Mudgill@timesinternet.in

ETMarkets.com: The NSE Nif-
ty50 on Tuesday took a heavy be-
ating as the bulls looked exhaus-
ted following Monday’s euphoric
rally. The index formed a ‘Dark
Cloud Cover’ on the daily chart,
but managed to form higher high-
higher low pattern for the fifth
straight session.

In two-candle ‘Dark Cloud Co-
ver’, an index opens with a gap-
up, butends upretracing at least
50% of the previous session’s
bullish candle.

“This pattern essentially indi-
cates a reversal of prior trend.
However, the pattern will be con-
firmed only, if the index closes
below 11,708. Given the overall
sentiment, we expect high vola-
tility over the next couple of da-
ys.The indexmayfind supportat
11,550 and 11,620,” said Arun Ku-
mar, Market Strategistat Relian-
ce Securities.

“The bulls and bears are inatug
of war to decisively surpass the
recenthigh,” said Chandan Tapa-
riaof Motilal Oswal Securities.

Sameet Chavan of Angel Bro-
king sees wide trading range for
the index. He advised traders to
lighten up positions abit and pre-
pare for roller coaster moves.



