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Will Meet Future Debt Obligations
by Selling Assets, Says Anil Ambani

Reliance Group chief
looks to assuage
investors’ concerns,
says will ensure
entity is capital light

Our Bureau

Mumbai: Reliance Group head
Anil Ambani has said that his group
is working on meeting debt obliga-
tion and creating shareholder value
despitenosupport fromfinancialin-
stitutions and huge claims stuck in
arbitration at atime hedescribed as
the “most challenging financial en-
vironment witnessed in the country
indecades.”

He assured shareholders that the
group will meet its future debt obli-
gations by selling assets to ensure
the group is capital light with “bare
minimal debt” and has higher re-
turn on equity. The group has alrea-
dy paid 35,000 crore toitslendersin
thelast14 months to May 2019, despi-
te “insurmountable odds.”

“The debt servicing payments of a
staggering amount of over 35,000
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de almost entirely from asset mone-
tisation despite a liquidity starved
environment, and operational cash
flows in an operating environment
beset by procedural and regulatory
hurdles,” Ambani said in a media
conference call on Tuesday, aimed
at assuaging investors’ concerns.
He did not entertain any questions
during the call, which was called on
shortnotice.

Ambani said that during this entire
period, lenders, whether banks, mutu-
al funds, insurance companies, provi-
dent funds or NBFCs, provided no ad-
ditional liquidity or debt to any entity

“Despite the continuing total apat-
hy and lack of any support whatsoe-
ver from the financial system,
which ultimately only significantly
hurt the interests of lenders them-
selves as well as all other stakehol-
ders. Reliance Group has demonst-
rated its bonafides in no uncertain
manner asstated,” he said.

Ambani also highlighted that gro-
up companies, such as Reliance Po-
wer and Reliance Infrastructure,
have been cash strapped as claims
worth 30,000 crore have been due
for more than 5-10 years as regulato-
ry bodies and courts have not given

final adjudication orders. “Deci-
sions have only been inordinately
and repeatedly delayed for one rea-
son or the other,” he said.

The group has been battling finan-
cial stress across many of its busi-
nesses with its telecom company, Re-
liance Communications, facing in-
solvency. The group’s financial ser-
vices arm Reliance Capital, is
struggling withliquidity issues. The
concerns over the group’s financial
health were aggravated after its po-
wer generation company, Reliance
Power, reportedlossesduetoimpair-
ments and write offs worth over
34,000 crore.

Reliance Group lost around 40% in
market capitalisation since Decem-
ber. The group’smarketcap at its pe-
ak was at %3.45 lakh crore in Janua-
ry 2008. On Tuesday, shares of the
group witnesses some recovery af-
ter Ambani’s statement, gaining
1-8%, while Reliance Communica-
tions and Reliance Naval and Engi-
neering bucked the trend. The gro-
up’smarketcapinched up2% onTu-
esday from its previous levels.

“Unwarranted rumor mongering,
speculationand bearhammering of
all Reliance Group companies sha-
res over the lastfew weeks, has cau-
sed grave damage to all our stake-
holders,” Ambanisaid.




