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Know the change
in prices of gold
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MUMBAI: Gold prices surgedlast month
to its six- year high of almost 334,500
per 10 grams in the domestic market
and $1439 per ounce globally, sup-
ported by a combination of factors
from geopolitical tensionbetween US
andIranand on expectation of US Fed
loweringratesin 2019 on concerns over
global slowdown,” said Pritam Pat-
naik, head commodities, Reliance
Commodities. However, postthe rally
we saw a sharp correction in gold.
“Leaders of the top twoeconomiesmet
on thessideline of the G-20 summitand
decided to end the stalemate and
restart the trade talks. However the
trade talk correction didn’tlastlongas
the marketfactored in poor economic
data emerging out of U.S., China and
Europe and greatly discounted the
immediate impact of the trade talkres-
olution.,” said Patnaik.

HOW WILLITIMPACT YOU?

“Itwillnotreally impact coinandbar,
jewellery demandasinvestment starts
to pick when price start torally. Cur-
rently, premium charged for buying
gold on the domestic frontislow sug-
gesting that investment demand has
notreally pickedupyet,” said Kishore
Narne, head- commodities and cur-
rency, Motilal Oswal Financial Servi-

ces Ltd. Thisriseand fall is momentary
and prices are always fluctuating.
“Investors on the other hand don't
seem to be perturbed about momen-
tary rise or fall in gold prices, as the
same is always invested with a long
term horizon,” said Patnaik. It is not
just physical demand that has an
impact on prices but also fund-based
activity. “ In periods of heightened eco-
nomic or geopolitical environment,
fund based activity overrides tradi-
tional supply-demand dynamics in
determining gold price trend,” said
Patnaik

WHAT SHOULD YOU DO?

‘While the yellow metal will keep rally-
ing owing to global uncertainties,
experts suggest not holding off your
gold purchase. “You should accumu-
late gold on each dip as this will help
youaverage outon prices. Youshould
nothold offon your purchase
tainty across the globe i: ng,
Narne. This uncertainty can stem from
trade war, slower global growth and
dovish central banks. “All these fac-
torsarelikely torestrict major sell off
for the yellow metal. On domestic
boursesgoldisexpected toholdlevels
of 32,500 on the downside and this
couldprovideentry tolongterminves-
tors. On the higher side, in the short
term it could head towards 336,000 by
Diwali,” he added.




