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‘Corrections have Turned Out
to be Best Time for Investing’
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| Isthebullmarket over for now given the
recent selloff?
We have done a study of market corrections
in India over the last 15 years. Corrections in

astructural positive market are the bestop

Sunil Singhamia, chief investrment officer - g-
uity at Reliance Mutual Fund, said many glob-
al funds have used the current correctionin
the market as anopporiunity (o inCreass
their indea exposire. Edited excerpts fraomm an

interview Lo ET's Biswajit Baruah: portunities tainvest, Inthe past also, wheth-
What is the mood among Flls who have eritis 2004 or 2006 o even 2011and 2013,
W:H.Mll“ ’15 hIIHm‘IH‘MFI mi." we M'I"E SEN ﬂrﬂuﬂd ID-IE?»{DFF'E'EHUIH ,
markiets lastmonth? EutlhE'!.-' na'n.re.lumed ot to be the best peri-
India continues to be a destination of high in- ods for investing

terest for all long-term global investors. Au- Is the midcap party over?

BUSTWas avery volatile month for global bag-
yities, andemerging market funds got hit
guite badly because alf China, This hasled to
some redemptions from EM funds and thus
there has been corresponding sellingin India.
There has also beenarbiirage unwinding by
global funds and this figure incledes that al
50, However, anencouraging trend is that a
lot of global funds have used this cppartunity
toincrease their India exposure. | am inNaw Wha's your outlook on Fed's rate hike?
York as.l_gu-E-E this in_tervie;w. there is ::n in- \ ﬁ i fe oI i mct i il i hiasrt
Creasing interest in investing in country spe- :

cifics like India rather than EM, which should > | - ;':;Er::;t::;ﬁ::; ';':;;L'::;;;;ﬁm "
DE Very positive for Indianequity '"E'”FE“' September, The rate increase in this calendar
from a medium- tolong- term perspective. & CORRECTION IN MIDCAPS year is discounted already by the markets.
How muchdownside can one ' We have seen in the recent past that the mar-
expect for indlan markets? WE’ fmd that even ED‘DU ket fears for anevent for months and then
The indices have corrected meaningfully mldEaDS have EDFFECtEd and when the eventunfolds, the reactionis in fact

owver the past couple of months, We are now positive, |thappened for fear of fiscal cliff, QE

A potketl of midcaps wara very expensive
anda correction in these stocks was amatter
of time, However, typically when markets
correct, the midcapsandsmallcaps tend to
correct slightly more. We find thateven good
midcaps have correctedandil’s a great time
teinvestinthem, The uptrend in economy is
near and in swch situations, smaller compa-
nies do grow faster.

almaost ata 10-year PE averageof 15-16x itsa great time toinvestin tapering. Greece elections and 50 on.

fi rd. Thusth ket trades at .
anattracivelevelgiven matinaianmacros. tNEM. The uptrendin. COiaAachich o o A ifiatni
are the best we have ever seen. Fiscal and economy isneara ndin It's difficuit to.analyse China. However a pas-

current deficits are trending lower, crude is

below $50, inflation is clearly tamed,and it's SE_.II:h Si tua TEDHS, smaller

itive fallout of China slowing down is the
shanp cormection in commodity prices, im-

aquestionof when rather will interest rates ‘ f ;

i cluding oil, Having said that, any further
be cut, Dur view continues to be positive and com DE!l"IlE'S ':IG EI'DW aEter z o)

shanp devalvationin the vuan can definitel
weewill adwise investors 1o “keep the faith im H::,_t indiaandwe Ehml!':: be manitorin y
and be pasitive.” first 4 months is wp sharplyandthere are pa ' b - L 8
green shoots of grawth visible across that closely. From a globalinvestors per-

What is your outlook on growth? quite a few industries. Itsamatter of time spective, the scareaf investing in China has

The quality of numbers has been positive and oo the COP numbers start ta trend U increasedand that shouldincrease thecharm
improving. Covernment spending for the above 7-7.5%. of Indian equithes.



