THE Economic TimEs

Copyright © 2014 Bennett Coleman & Co. Ltd. « All rights reserved

FIPB CLEARANCE First set of big-ticket investments in insurance kick off after Parliament
approved a Bill in March last year to raise FDI limit in the sector to 49% from 26%

Nippon Life, AIA, Sun Life & 12
Other FDI Proposals Cleared

Proposals expected
tobringz7,262 crin
foreign investments

Our Bureau

New Delhi: Big-ticket invest-
ments in the insurance sector
by Nippon Life Insurance, ATA
International, Sun Life and Av-
iva Life were among 15 propo-
sals that the Foreign Invest-
ment Promotion Board (FIPB)
cleared on Monday.

These proposals are expected
to bring foreign direct invest-
ment of 37,262 crore.

Yes Bank’s proposal to raise
foreigninvestmentlimitto74%
fromtheexisting 41.87% hasbe-
enreferred to the Cabinet Com-
mittee on Economic Affairs
(CCEA).Itneeds to beendorsed
by the CCEA because the poten-
tial foreign investment inflow
i5%6,885 crore.

The FIPB can sanction propo-
sals of only up to 5,000 crore.
The board comprises secretari-
esand is headed by the secreta-
ry at the department of econo-
mic affairs. The finance mini-
ster gives the final nod to the
proposalscleared by the FIPB.

“FDI inflow continues. Fast
clearances make a difference,”
Economic Affairs Secretary

Big Ticket Insurance FDI

» Foreign insurers
beginning to step up
stakes in Indian ventures

» Number of
companies have
sought FIPB nod for
higher stakes

AWAITING Bupa Singapore

APPROVAL

Bupa Health
Insurance

Shaktikanta Dastweeted.

Nippon Life islookingtoraise
stake in Reliance Life Insuran-
ceto49% from 26 % by investing
22,265 crore. AIA International
proposes to invest 22,055 crore
toincreaseits stake inTata ATA
Life Insurance Company to
49% from 26% at present.

Aviva Life Insurance Compa-
ny’sproposal toraise the share-
holding of AvivaInternational
Holdings, UK, to 49% by trans-
ferring the 23% currently held
by Dabur Investment Corp to it
was also approved. Total fore-
ign inflow through this deal is
aboutz940 crore.

Thisis the first set of big-tick-
et investments in insurance af-
ter Parliament approved a Bill
in March last year to raise FDI
limit in the sector to 49% from
26%. The government expects
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» Foreign investment limit in
sector was raised to 49% from
26% last year

» Govt expect ove
325,000 crore investment
in sector after this
increase in limit
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over 25,000 crore investment
because of the change in the in-
vestment policy.

QBE Asia Pacific Holdings got
approvaltoraiseitsstake in Ra-
heja QBE General Insurance to
49% from 26% by acquiring a
23% stake held by Prism Ce-
ment. The inflow is 101.85 cro-
re. Sun Life will acquire an ad-
ditional 23% stake in Birla Sun
Life Insurance Company from
Aditya Birla Nuvo, increasing
theforeign equity inthe compa-
ny to 49% for a total considera-
tion of 1,664 crore.

Inthe defencesector; there we-
re two significant proposals. In
a non-resident to non-resident
transfer, Lockheed Martin Glo-
bal acquired 26% in Tata Si-
korsky Aerospace from United
Technologies International.
There isno net foreign inflow.
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Quantum Simulators’ appli-
cation to set upa simulator ma-
nufacturing company with a
49% stake was also approved.
This proposal is expected to
bring investment of ¥14 crore.

A proposal by Bupa Singapore
HoldingsPte Ltd toraise invest-
ment in Max Bupa Health Insu-
rance Company to 49% by way
of acquisition of shares from
Max India was deferred.

The FIPB also deferred a deci-
sion on permission sought by
ICICI Lombard General Insu-
rance to sell a 9% stake to FAL
Corp, an indirect wholly owned
arm of Fairfax, for%1,550.2 cro-
re. ICICI Prudential Life Insu-
rance’s proposal to transfer 2%
of itssharesheld by ICICI Bank
to Compassvale Investments
and 4 % shares to Hasham Tra-
ders was also deferred.




