CLEAR MESSAGE Mot tinkering with the capital
gains tax regime is the biggest positive
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Fizcal prudence over expansion
i=m —— that sums up the Budget in
cme sentence Thusthe Dscal deficit
tarEeis ol 3.5% o FY 1T amdd 3% for
FY 1B have been maintained. help
inz currency and bond markets to
strenpt hen. While tax project ons
are conscrvabive, non-tax reve-
nues appear optimistic. Alsao,
capital expenditure is projected
to be muted, which miaght b a o is-
appointment, as for the economy
to start firing, government
spending is cruacial.
Revenueex pord iture is projected
to rise. Though fertilisers are
planned to be brought wnder the
ambit of DXAT, subsdes continue
to remain high. There's a clear di
rection to tax the rich, while focoas-
ingalot on irrigation, infrastroe-
e, mural economy; infrastractan
amncl finamc iad sector reforms
From an equity market perspsec-
tive, non-tinkerimg with the capi-
tal gains tax regime has been the
biggest positive. There has been
an attempt to move towarids en-

hanoed tax compliance and sort
ingout of pending tax issuwes. On
the one hand, thers: have been in-
C L ves @i Bo setl e long -standd-
ing tax disputes by walving of
penalties, & new tax ampesty
sieheme has been announced. T he
miessagt 18 clear — payv 45% ard
come clean as compliance will be
a key focus for the povernnent,
With Fiscal defie it numbers main-
tained, the gross and net borrow
img Nipures have come in line with
cxpectations. Given the govieirn-
ments commitment 1o fiscal con-
solidation, & 25 bps repo rate cut
might be expecied in the RBI's
April policy The amount ear-
mrarked for PSU bamnbes at £25,000
crore might have disappointed the
Street, bt FAM has mentioned thait
thiey are vkl to prosade more
The Bucdgot mects expectations,
while not being dramatic, The
Budpet providesa push forwand 15
i case of taking singles while pre-
servingones wicket and waiting forr
the right time io kit the boundaries

SECTORS TO WATCH OUT FOR
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Given the government’s commitment to fiscal
consolidation, a 25 basis point repo rate cut might
be expected in the Reserve Bank's April palicy



