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Alpha Chasers Go
the ExtraMileto
Tap Indian HNIs

ETMarkets.com

Asg the traditional market gets in-
creasingly regimented amid stiff
regulations, alternative asset classes
are picking upfast, both in terms of
asset under management and
wealth creation,

For the wealthy investors today, if
you are not growing at a compound-
ed 20-30%: annually, it is not consid-
ered good, says Jaideep Hansraj,
CEOQ for Wealth Management and
Priority Banking, Kotak Mahindra
Bank. He was speaking at a panel
discussion at the ETMarkets Global
Summit 2018,

Hansraj, whosaid his company has
experimented alot with wealthman-
agement products over the past 3-4
years, has seen considerable growth
inthissegment.

“Clients largely like to keep things
simplewith largeportionof portfolio
in equity and debt, but they also like
to keep play capital with which they
experiment to take riskier bets. Over
the last few years, there has heen a
huge influx of alternatives," hesaid.

Andrew Holland, CEO of Avendus
Capital and the man who runs
India’s largest hedge fund, said it
used to beeither debt or equity fund
earlier; hut things have changed. “Tt
is getting difficult for mutual funds
tooutperformeachother And inves-
torsare lookingforlong-term invest-
ment opportunity”

Holland says he has a rather tradi-
tional approach to asset selection
and stay ingethical isas Importanta
theme for him as are sustainability
and good governance.

Shahzad Madon, head of PMS and
AlF at Reliance AMC, said the
search foralphais driving people to-
wards PMS, which is already grow-

ing mainstream. “Our sense is that
while the mutual fund industry
would grow; the PMS spacewill grow
too.”

However, he insisted that the alter-
native investment space does not
have to become bigger than the MF
space. “Thetocusshould beonalpha
generation, not on beating anyone
else,” hesaid.

Askedspecifically if the alphacrea-
tion opportunity in the Indian ma-
ket has shifted to the pre-listing
space, Karan Bhagat, founder, [IFL
Investment Managers, begged todif-
fer. “The prelisting stage doesn’t
meanacompany islow in valuation.
Investors seek highreturns because
lguidity is higher at the prelisting
stage," hesaid.

Nikhil Vora, founder of Sixth
Sense Ventures, said the only way to
make money is toinvest in the India
of tomorrow. He said Indian inves-
torslose money largely because they
hold capital. “If you don't get your
breadth of investment right, then
vouneed toworry,” hesaid.

Vora whose venture eapital fund
invests primarily in the consumer
oriented startups, firmly believes
the leaders of today will not neces-
sarily betheleaders of tomorrow As
many as 95% leaders of today will
dieinadecade.”

India is the most underpenetrated
brand market where brand loyalty is
falling and awareness isrising. Risk
to experiment is much lower than
before, hesaid. “Youhaveaplankon
innovation or disruption. Not sure
India is for Innovation,” Vora ob-
served.

Kunal Upadhyay, managing part-
ner, Bharat Innovation Fund, said
early stage investment is tough as a
lot of innovation and disruptions
happen there constantly




