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SE ETF oversubscribed four
imes by anchor investors

Issue Saw Particiy

Allirajan.M@timesgroup.com

Chennai: The further fund
offer (FFO) of CPSE (Central
Public Sector Enterprises)
ETF (exchange traded fund),
hasbeen oversubscribed four
times by anchor investors
when the issue opened for
subscription for them on Tu-
esday. Anchor investors put
in Rs 6,000 crore against Rs
1,500 crore reserved for them
in CPSE ETF, which is mana-
ged by Reliance Mutual Fund
(MF).
Theissuehasabasesize of
Rs 4,500 crore with provision
to retain oversubscription of
up to Rs 1,500 crore. CPSE
ETF opens for retail inves-
tors, who are being allocated
70% of the issue, on January
18 and closes on January 20.
As part of the FFO, an up-

ti

front discount of 5% is being
offered to all category of in-
vestors.

PSE ETF offers
investment
opportunity in 10
underlying PSUs
stocks including
blue-chip
‘Maharatnas’ and
‘Navaratnas’

The FFO is part of the Go-
vernment of India’s (GOI),
overall disinvestment pro-
gram, announced earlier by
the Department of Invest-
ment and Public Asset Mana-
gement (DIPAM), Ministry of
Finance, usingthe ETF route.

The issue received parti-
cipation from banks, insu-

ion From Banks, I

rance companies, FIIs and
MFs, both domestic and fore-
ign. Nomura, Morgan Stan-
ley, SBI, LIC, Axis Bank and
Birla Sun Life MF were so-
me of anchor investors.
“The issue saw very
strong participating from
the private sector, in addi-
tion to government partici-
pation, on thefirst day itself
and weare hopeful of strong
momentum in the retail ca-
tegory that opens tomor-
row,” Sundeep Sikka, chief
executive officer, Reliance
MEF. CPSE ETF offers invest-
mentopportunity in10under-
lying PSUs stocks including
blue-chip ‘Maharatnas’ and
‘Navaratnas’, which are lea-
dingplayers in their respecti-
ve sectors. GOI used this in-
novative route to divest its
holding in CPSEs viathe ETF

fund offer
(NFO) was launched in
March 2014 with an issue size
of Rs 3,000 crore. The GOI of-
fered upfront NFO discount
of 5% onthe underlying Nifty
CPSE Index shares toall cate-
goriesof investorsduringthe
NFO. Oil and Natural Gas
Corporation and Coal India
have a weightage of 47.31% in
CPSE ETF’s portfolio.

The ETF offers investors
the opportunity to diversify
exposure across a number of
public sector companies
through a single instrument.
The FFO is open for all cate-
gory of investors including
anchor investors, retail in-
vestors, retirement funds, qu-
alified institutional buyers,
non-institutional investors
and foreign portfolio inves-
tors.

route. Its new



