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“Track record
~of profits is

key to Rel MF
IPO success’

Times NEws NETWORK

Mumbai: In a first by a fund
house in India, Reliance Nip-
pon Life Asset Management
(Reliance MF) will list on Mon-
day following a successful IPO
that was subscribed over 81 ti-
mes, generating a demand
worth over Rs1lakh crore.
According to Reliance MF
CEQO Sundeep Sikka, the issue :
generated interestamongmajor
globaland domesticfund houses
like Morgan Stanley, Fidelity :
and Abu Dhabi sovereign we-
alth fund because of a slew of :
factors, including its strong reta-
il focus. He said Reliance MF be-
ing the only listed stock ofa com-
pany thatfocusesonfinancial sa-
vings and atrack record of profi-
table growth also added to its :
appeal. Marquee individual in-
vestors like Rakesh Jhunjhun- :
wala and Akash Bhanshali also
picked up stake in the company.
Market experts said the suc-
cess of the IPO bidding process
for Reliance MF came despite so-
me of the other group compani-
es, managed by Anil Ambani, fa-
cing tough times, including fai-

N SUBSCRIBED
M OVER 81 TIMES

¢ leddealsand large piles of loans.
: Through the IPO, Reliance MF
garnered about Rs 1,542 crore, of  :
i whichaboutRs617 crorewasfor |
:  the company, while the balance :
i went to its two promoters, who :
: sold a small chunk of their hol-
i dingsinthefundhouse.
: “The IPO was subscribed
¢ within aminute of opening and
: atthefinal count there were abo-
ut 16 lakh applications, which
¢ made it the second-largest mai-
1 denofferbyaprivatesector com-
i pany behind D-Mart (Avenue
¢ Supermarts) IPO,” Sikka said.
¢ According to him, the govern- :
ment’s demonetisation move :
has given a boost to financial sa-
vings and large fund houses are  :
adirect beneficiary of the same,
: witnessing large inflows into
i theirfunds.
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