RELIANCE Capital

Anil Dhirubhai Ambani Group

MEDIA RELEASE

RELIANCE CAPITAL REPORTS CONSOLIDATED TOTAL INCOME OF RS. 2,129 CRORES
(US$ 521 MILLION) FOR THE HALF YEAR - AN INCREASE OF 138%

RELIANCE CAPITAL REPORTS CONSOLIDATED NET PROFIT OF RS.525 CRORES (US$ 129
MILLION) FOR THE HALF YEAR — AN INCREASE OF 72%

RELIANCE CAPITAL REPORTS TOTAL INCOME OF RS.391 CRORES (US$ 97 MILLION) FOR
THE QUARTER - AN INCREASE OF 76%

RELIANCE CAPITAL REPORTS NET PROFIT OF RS.201 CRORES (US$ 49 MILLION) FOR THE
QUARTER - AN INCREASE OF 20%

TOTAL ASSETS OF RS.10,083 CRORES (US$ 2.5 BILLION)

NET WORTH OF Rs. 5,662 CRORE (US$ 1.4 BILLION) - RANKS AMONG THE TOP 3 INDIAN
PRIVATE SECTOR FINANCIAL SERVICES GROUPS )

Mumbai, October 25, 2007: Reliance Capital Limited (RCL) today announced its unaudited financial
results for the half year ended September 30, 2007. The performance highlights are:

Consolidated — Half year

Total income of Rs 2,129 crores (US$ 521 million), against Rs 893 crores in the corresponding
period, an increase of 138%

Net profit of Rs 525 crores (US$ 129 million), against Rs 305 crores in the corresponding
period, an increase of 72%

Earnings per share of Rs 21.2 (US$ 0.5), against Rs 12:45 in the corresponding period, an
increase of 70%

Standalone — Half year

Total Income of Rs 905 crore (US$ 221 million), against Rs 355 crore in the corresponding
previous period, an increase of 155%

Net Profit of Rs 504 crore (US$ 123 million), against Rs 262 crore in the corresponding previous
pericd, an increase of 93%

Earning per share (EPS) of Rs 20.33 (US$ 0.5), against Rs 10.68 in the corresponding period
previous year, an increase of 90%

Consolidated — Quarter

Total income of Rs 953 crores (US$ 235 million), against Rs 537 crores in the corresponding
period, an increase of 77%

Net profit of Rs 200 crores (US$ 49 million), against Rs 192 crores in the corresponding period,
an increase of 4%

Earnings per share of Rs 8.13 (US$ 0.2) as against Rs 7.83 in the corresponding period, an
increase of 4%
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Standalone — Quarter

e Total Income of Rs 391 crore (US$ 97 million), against Rs.223 crore in the corresponding
previous period, an increase of 76%

e Net Profit of Rs 201 crore (US$ 50 million), against Rs.167 crore in the corresponding previous
period, an increase of 20%

e Earning per share (EPS) of Rs 8.18 (US$ 0.2), against Rs.6.81 in the corresponding period
previous year, an increase of 20%

e Total Assets of the company stood at Rs 10,083 crore (US$ 2.5 billion)
Net worth:

As on September 30, 2007, the net worth of the company stood at Rs 5,662 crore (US$
1.4 billion).

The company ranks among the top 3 Indian private sector financial services groups in terms of
net worth.

Credit Rating:

The Company has a debt equity ratio of 0.69 as on September 30, 2007, and enjoys the highest
top-end ratings of ‘A1+’ and ‘F1+’ by ICRA and FITCH, respectively.

Operational Review:

As on September 30, 2007, the total assets of the company stood at Rs 10,083 crore (US$2.5
billion).

The investment portfolio as on Septémber 30, 2007, amounted to Rs 2,992 crore (US$ 753 million), at
cost.

The company has not raised any fixed deposits from the public.

Group Companies:

Reliance Mutual Fund (RMF)
Reliance Capital Asset Management (RCAM)

The assets under management, increased to Rs 70,441 crore (US$ 18 billion) as on September
30, 2007 from Rs 28,648 crore as on  September 30, 2006, an increase of 146%. RMF is the largest
mutual fund in the country. The number of investors increased to nearly 40 lakhs as on September
30, 2007, highest amongst the private sector mutual funds.

The net profit of RCAM was Rs_38 crore (US$ 9 million) for the period under review, an increase

of 9%, after providing for a one-time expense borne by RCAM, towards the launch of a new fund
offering.
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Reliance Life Insurance

The New Business Premium Income was Rs 650 crore (US$ 159 million) for the half year as
against Rs.246 crore in the corresponding previous period, an increase of 165%.

Reliance Life offers 20 products,' of which 16 are targeted to individuals and 4 to group business.
Reliance Life is committed to attaining leadership rankings.in the industry within the next few years.

Reliance General Insurance

Gross Direct Premium for the half year ended September 30, 2007 was Rs 946 crore (US$ 232
million) as against Rs. 378 crore in the corresponding previous period, an increase of 151%.

Reliance General Insurance (RGI) offers home insurance, property insurance, auto insurance, travel
insurance, marine insurance, commercial insurance and other speciality insurance products.

Reliance Money

Reliance Money formally commenced operations in April 2007. Reliance Money has 200,000
customers and distribution network of 4,000 outlets in over 700 cities.

Reliance Money is a comprehensive financial services and solutions provider, providing customers
with access to equities, equity options and commodities futures, mutual funds, IPOs, life and general
insurance products, offshore investments and credit cards.

Reliance Consumer Finance

Reliance Consumer Finance commenced operations in May 2007 and has disbursed loans of
Rs.2,278 crores (US $ 573 million) till September 30, 2007.

Reliance Consumer Finance marks the entry of Reliance Capital into the expanding consumer finance
segment with a wide range of products which include Personal loans, Vehicle loans (car, two-wheeler
and commercial), Home loans, Loan against property and SME loans.

Background:

Reliance Capital Ltd is a part of the Reliance - Anil Dhirubhai Ambani Group and is now ranked
among the 20 most valuable private companies in India.

The Reliance Anil Dhirubhai Ambani Group currently has a market capitalization of over Rs.2,50,000
crore (US$ 63 billion) , net worth in excess of Rs. 40,000 crore (US$ 10 billion), cash flows of Rs.
9,000 crore (US$ 2.2 billion), net profit of Rs. 5,000 crore (US$ 1.3 billion) and zero net debt.

Reliance Capital is one of India’s leading and fastest growing private sector financial services
companies, and ranks among the top 3 private sector financial services and banking groups, in terms
of net worth.

Reliance Capital has interests in asset management and mutual funds, life and general insurance,

private equity and proprietary investments, stock broking, depository services, distribution of financial
products, consumer finance and other activities in financial services.
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UNAUDITED FINANCIAL RESULTS FOR THE QUARTER / HALF YEAR ENDED SEPTEMBER 30, 2007

A (Rs. in crores except per share data)
Sr Quarter Ended Half Year Ended Year Ended
No. Particulars 30-Sep-07 | 30-Sep-06 % 30-Sep-07 | 30-Sep-06 | % 31-Mar-07

Change Change| (Audited)

1 |Income from Operations 384.93 222.66 73% 897.40 355.07| 153% 883.65

2 |Other Miscellaneous income 6.34 0.18 7.64 0.18 0.21

3 |{Total Expenditure

a) Staff Cost 37.81 15.97 61.37 24.04 45.30
b) Professional Fees 6.31 219 8.57 415 7.85
c) Provision for Diminution on Investment 0.00 0.00 70.07 0.00

d) Other expenditure 52.19 12.81 84.91 23.21 47.83

4 |Interest & Finance Charges 53.48 5.24 90.96 11.76 4263

5 |Depreciation 3.75 1.48 6.44 2.93 7.07

6 |Profit before Tax (1+2-3-4-5) 237.73 185.15 582.72 289.17 733.18

7 |{Provision for tax

Current Tax (including Fringe Benefit Tax) 28.45 18.00 67.00 27.50 78.00

Deferred Tax 8.00 0.00 12.00 0.00 9.00
8 |Net Profit after Tax (6 - 7) 201.28 167.15 20% 503.72 261.67 93% 646.18
9 |Paid-up Share Capital

Equity Share of Rs.10 each 246.16 224.46 246.16 22448 246.16

10 |Reserves excluding revaluation reserves 5,015.65

11 |EPS for the period, for the year to date and
for previous year (Rs.)
Basic 8.18 7.48 20.33 11.72 28.39
Fully Diluted 8.18 6.81 20.33 10.68 28.39
12 |Aggregate of Non-Promoter Shareholding
- Number of Shares 11 56 81972 11 51 46 497 115681972 | 115146497 1163 25 104
- Percentage of shareholding 47.10% 51.42% 47.10% 51.42% 47.36%

NOTES:

1

2

The figures for the corresponding quarter/ year have been restated wherever necessary to make them comparable.

The company is an Non Banking Finance Company primarily involved in Finance and investments as also Consumer
Finance Business. There is a separate reportable segment of Consumer Finance Business as per the Accounting

Standard on Segment reporting (AS 17)

The number of investor complaints pending as on July 1, 2007 were NIL, the complaints received during the period July 1,
2007 to September 30, 2007 were 232, the complaints resolved during the period were 232 and pending unresolved as of

September 30, 2007 were NIL.

The financial results are in accordance with the standard accounting practices followed by the Company in preparation of
its statutory accounts, and have been subjected to "Limited Review" by the Auditors of the Company.

The above results were reviewed by the Audit Committee. The Board of Directors at its meeting held on October 25, 2007
approved the above results and its release.

Place: Mumbai
Dated: October 25, 2007

for RELIANCE CAPITAL LIMITED

bl —

Anil D. Ambani
Chairman
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UNAUDITED CONSOLIDATED FINANCIAL RESULTS
FOR THE QUARTER / HALF YEAR ENDED SEPTEMBER 30, 2007

(Rs. in crores except per share data)

Quarter Quarter Half Half Accounting
Sr. Particulars Ended Ended %Change Year Year %Change| Year Ended
No 30-Sep-07 30-Sep-06 30-Sep-07 30-Sep-06 31-Mar-07
(Audited)
1 |Income from Operations 912.05 536.51 70% 2,023.42 892.70 127%| 2,139.56
2 |Other Miscellaneous Income 40.66 0.35 105.49 0.35 18.30
3 |Total Expenditure
a) Staff Cost 87.67 38.37 158.18 61.29 147.22
b) Other expenditure 255.06 126.79 618.44 210.21 559.17
) Premium paid on Reinsurance Ceded 153.55 102.50 371.64 199.42 410.10
d) Claims Incurred 154.31 45.71 257.81 58.40 173.18
4 |interest & Finance Charges 53.52 5.24 91.01 11.76 42.69
5 |Depreciation 7.47 2.24 12.64 3.99 13.96
6 |Profit before Tax (1+2-3-4-5) 241.13 216.02 619.19 347.99 811.52
7 |Provision for tax
Current Tax (including Fringe Benefit Tax) 37.91 28.95 86.74 47.74 105.37
Deferred Tax 7.44 (0.16) 11.79 (0.25) 6.65
8 |Net Profit after Tax (6 - 7) 195.78 187.23 520.66 300.50 699.51
9 |Excess/ (Short) Provision for tax of earlier - - - - 0.22
years
195.78 187.23 520.66 300.50 699.72
10 |Less: Minority Interest - (0.29) 0 0 -
11 |Net Profit after Minority Interest 195.78 187.51 520.66 300.50 699.72
12 |Share of Profit / (Loss) of Associates 4.29 4.48 4.68 4.54 3.49
13 |Loss on sale of Investment in Associate - - - - -
14 |Net Profit after Minority Interest and Share of
Profit of Associates 200.07 191.99 4% 525.34 305.04 72% 703.21
15 |Paid-up Share Capital
Equity Share of Rs.10 each 246.16 224.46 246.16 224.46 246.16
16 |EPS for the period and for the year (Rs.)
Basic 8.13 8.59 21.20 13.66 30.73
Diluted 8.13 7.83 21.20 12.45 30.73
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CONSOLIDATED SEGMENT REPORTING

FOR THE QUARTER / HALF ENDED SEPTEMBER 30, 2007

(Rs. in crore)

Sr Particulars Quarter Quarter Half Year Half Year Accounting
No Ended Ended Ended Ended Year Ended
30-Sep-07 30-Sep-06 30-Sep-07 30-Sep-06 31-Mar-07
(Audited)
1 Segment Revenue
a |Finance & Investments 341.06 222.83 850.97 355.25 900.00
b |Asset Management 80.06 47.34 146.66 88.24 203.75
¢ |General Insurance 476.52 266.95 1,068.61 449,82 1,055.85
d {Consumer Finance 55.56 - 62.67 - -
953.20 537.12 2,128.91 893.31 2,159.61
Less: Inter segment (0.49) (0.26) - (0.26) 1.75
Net Sales 952.71 536.86 2,128.91 893.05 2,157.86
2 Segment Results
a |Finance & Investments 230.68 185.13 577.12 289.17 737.36
b |Asset Management 26.55 26.46 56.84 53.09 71.92
¢ |General Insurance (22.06) 4.43 (20.30) 5.74 2.24
d |Consumer Finance 5.97 - 5.52 - -
Profit before Tax 241.14 216.02 619.18 347.99 811.52
3  |Capital Employed -
a |Finance & Investments 5,334.23 4,.431.93 5,334.23 4,431.93 4,930.49
b |Asset Management 151.35 98.39 151.35 98.39 112.42
¢ |General Insurance , 299.01 156.77 299.01 166.77 250.40
"d |Consumer Finance 27.95 - 27.95 - -
Total 5,812.54 4,687.09 5,812.54 4,687.09 5,302.31
Notes :

1 In preparation of consolidated financial results:

a More than 50% owned Subsidiaries are consolidated in accordance with the Accounting Standard on Consolidated Financial
Statements (AS 21). These entities are Reliance Capital Asset Management Ltd., Reliance Capital Trustee Co. Ltd., Reliance General
Insurance Company Ltd., Reliance Gilts Ltd., Reliance Venture Asset Management Pvt. Ltd.,Reliance Capital Research Pvt. Ltd.,
Reliance Technology Ventures Pvt. Ltd, Reliance Money Express Private Limited (Formerly called Travelmate Services (India) Ltd)
,Medybiz Pvt. Ltd., Net Logistics Pct. Ltd., Reliance Asset Management (Mauritius) Ltd., Reliance Asset Management (Singapore) Pte.
Ltd., Reliance Capital Asset Management (UK) Plc.  and Reliance Capital Market Pvt.Ltd.

b 50% or less owned in Associates in which the Company has significant influence are accounted under the equity method in
accordance with the Accounting Standard on Accounting for Investments in Associates in Consolidated Financial Statements (AS 23).
These entities are Reliance Share & Stock Brokers Pvt. Ltd., Reliance Land Pvt. Ltd., Ammolite Holdings Ltd., Reliance Asset
Reconstruction Co. Ltd.

¢. The consolidated financial statement should be read in conjunction with notes to the separate financial results.

2 As per Accounting Standard (AS 17), issued by Institute of Chartered Accountants of India, the Company has reported segment
information on the consolidated basis including business conducted through its subsidiaries.

3 The reportable segments are further described below:
a) Finance & Investment
b) Asset Management
¢) General Insurance
d) Consumer Finance

4 Since all the operations of the Company are conducted within India, there is no separate reportable geographical segment.
5 The figures for the corresponding year have been restated wherever necessary to make them comparable.

for RELIANCE CAPITAL LIMITED

S —

Anil D. Ambani
Chairman

Place: Mumbai
Dated: October 25, 2007



