Reliance Capital plans
to enter banking

Special Correspondent

MUMBAL: Reliance Capital
plans to enter the banking
sector once the Reserve Bank
of India (RBI) is ready with its
final guidelines for new bank-
ing licence.

“We have always regarded
banking as a high-priority
sector with huge potential,
and are evaluating different
options contained in the gui-
delines,” said Anil Ambani,
Chairman, Reliance Capital,
while addressing the 24th an-
nual meeting of the cnmpany
here on Tuesday.

“It has always been our am-

bition to create a world-class
bank”, Mr. Ambani added.
Exuberating his company’s
interest in the proposed gui-
delines on new banking li-
‘cence, Mr. Ambani said,

“These guidelines outline’ &

number of different licensirig
options for acompany such as
ours, namely, conversion,
promotion or acquisition.”

Reliance Capital is the fi-
nancial services arm of the
Anil  Dhirubhai Ambam
Group (ADAG).

The company also reiterat-
ed its plans for an initial pub-
lic offering (IPO) for Reliance
Life, part of Reliance Capital,
in 2011 depending on the fi-
nalisation of guidelines by the
regulator, Insurance Regula-
tory and Development Au-
thority (IRDA). The IRDA is
now at an advanced stage of
finalising the guidelines for
the listing of life insurance
companies.

On the company’s various
business plans, Mr. Ambani
said, “We entered the ex-
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change business in late 2009.
We have already started a
spot exchange and have a 26
per cent stake in a commod-
ities exchange. We believe
there is immense growth po-
tential in this space and plan
to have a presence across all
segments of the exchange
business in India.”

Over the next few years, In-
dia is projected to spend over
a trillion dollars or Rs.50-
lakh crore in infrastructure
creation.

As a group, “we will contin-
ne to play a pivotal role in this
huge nation-building
endeavour.”

Reliance Capital will lever-

yesday.
age “this unm ed domain
expertise of our group to offer

customised financing . solu-
tions to vendors, suppliers
and contractors, with target-
ed returns on equity of 18 to
20 per cent,” said Mr. Amba-
ni, adding, “We aim to create,
in a phased manner, an asset
base of over Rs,50,000 crore
in the next 3-5 years.”.

Replying to shareholders
guery on bonus issue, Mr.
Ambani said that as Reliance
Capital would be celebrating
its 25th year in the coming
year, the company would con-
sider a bonus issue and “we
hope that it will be a liberal
one.”




