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Retliance Capital Limited
Statement of Standalone Financial Resuits for the quarter and half-year ended September 30, 2022

{Rs. in lakh except par share data)
Sr.; Particulars Quarter Ended Half-year ended Year Ended
No. 30-Se4-2022 | 30-Jun-2022 | 30-Sepn-2021 | 30-Sep-2022 | 30-8ep-2021 | 31-Matr-2022
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
income
I Revenue from operations
interest Income 185 162 127 347 227 457
Dividend Income 4514 - 385 451 385 730
Rental income 1 - 24 1 80 387
Fees Income - - - -
Other operaling intome - . . R 12 13
Total Revenue from operations 637 162 536 799 €84 1887
It {Other income 4 106 4 110 5 6
i Total Income {I+11) 641 268 540 909 689 1.593
IV [Expenses
Finance costs - { 26) 40 355 { 26) 80 455 110 893
Net loss / (Gain) on fair value changes (net) 2111 18 477 ( 15 588) 20 588 { 22886 { 2561)
impairment on financial instruments - - { 49) - { 88) ( 29)
Employee benefits expense 299 187 507 486 807 1567
Depreciation and amortisation expense 112 115 234 227 334 585
Other expenses 686 2 990 400 36876 700 1718
Total expenses (V) 3208 21743 25 861 24 951 59 322 112173
V {Profitiloss) before tax (il-1V} { 2567 { 21475) { 25321) { 24042 { 58633}  {110580;
Vi | Tax expense
{1} Current tax . . . .
{2} Deferred tax . . . . . .
(3} Taxation for eather years . . - - -
Totai tax expense . . . . N .
Vij | Profit/{loss) for the period / year (V-V} { 2567} { 21475 { 253213 { 24 0423 { 58633 {110 580}
viii {Other Comprehensive Income / {Loss)
A’ (i} Herns that will not be reclassified to profit or loss 5 {29) ( 13) (24) {27 7
{i)) Income tax retating to items that witl not be
reclassified to profit or loss ) B - - :
21(i) Hems that will be reclassified to profit or loss . - B, .
(i) Incoma tax relating to ems that will be
reclassified to profit or ioss - B - - " "
Other comprehensive income / {Loss) for the
period / year, net of tax 5 (29) (13) (24) 2n &)
IX iTotal Comprehensive Income / {Loss) for the 2 562 21 504 2
5§ 334 24
period  year {VIl+VIli) { ) ( ! ( ) { 088) { 58 660) (110 587}
X |Earnings per equity share face value of Rs. 10
each fuily paidup {quarter not annualisod)
{1} Basic {1.02) {8.56) {10.07) {9 58) (23 38) {44 04)
{2) Diluted {1.02) (8.56) (10.07) {9 58) (23.35) {44 04)
X! :Paid-up Equity Share Capital 25324 25 324 25 324 25324 25 324 25 324
Notes:

1 Reliance Capital Limited is registered as Non-Banking Financial Company Core Investment Company — Non-Deposit Taking Sysiemically Important

(NBFC-CIC-ND-81) under Section 45-1A of Reserve Bank of India Act. 1934 The Financial results of the Company have been prepared in accordance
with the Companies (Indian Accounting Standards) Rules, 2015, as amended and as prescribed under Section 133 of the Companies Act. 2013, and at!
activities are conducied within india and as such there is no separate reportable segment, as per the Ind AS 108 O
has followed the same accounting policies as applicable to annual financial statements

The Reserve Bank of India (RBI) vide Press Release dated November 28, 2021 in exercise of the power conferred under Section 45.1E (1) of the Reserve
Bank of India Act. 1834, superseded the Board of Directors of Reliance Capital Limiled {"RCL" or "Company”) Thereafter RBI vide press release dated
Novemnber 30, 2021 in exercise of the power conferred under Section 45-1E (5A} of the Reserve Bank of India Act. 1934 constituted a three-member

advisory committee o assist the Administrator in the discharge of hig duties On December 02, 2021 the RB! filad the Petiion beforo the NCLT under sub
Clause (i) of clause (a) of Rule 5 of the Insolvency and

Baniqupley (Insolvency and Liquidation Proceedings of Financial Service Providers and
Application to Adjudication Authority} Rules, 2019 (FSP Rules) 1o initiate Corporate insolvency Resohsion Process (“CIRP™ against RCL read with
Section 227 of insoivency and Bankruptcy Code, 2016, read with the rules and regulations framed there under and amended from lime to time {the
“Qode") Further CIRP was initiated against the Company under Section 227 read with clause (zk) of sub section (2) of section 239 of the Code and read
with rutes' 5‘and 6 of the FSP Rules by an order dated December 06, 2021 of the Honble National Company Law Tribunal, Mumbar Bench
(NCLT/AdJudtca!‘mg Authority). The Adjudicating Authority vide the above order. appointed the Administrator to perform all the functions of a resolution
professnonai to complete the CIRP of the Company as required under the provisions of the Code and a moratorium was declared by the NCLT. It is also
incumbent upon the Administrator {exercising same powers as Resolution Professional under the Caode), under section 20 of the Code 1o manage the

opferations of the Company as a going concern. Accordingly. the statement for the quarler and haif year ended September 30. 2022 has been prepared on
going concern assumptions.

perating Segments”. The Company
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An discloned proviausty, the Company was protstatad fiom making 8ry gagposo 16 SIS Uf AT ARSI w5 ’}‘&ij@%‘ :f zie/,sef; a,ff‘/,,.»rwf’g»
sithat dirocily ar indissctly of othariss part with ihe posssesion, of airy 8ysets erapt & 168 857 a0y ’/{«“f"‘»‘: :’ff Lciohisdtdd j"«’f “ ,4;: * :“f&’# ij’ “
sintitory dues. wde (3} oudsrs daled Docember 3, 2019 ard Visrermst 6, 2019 passed Uy e Y m‘wfi’z if&{{zw; Stesas = /ﬁ;’igfff‘éff
Movsinhar 20, 2040 and tarch 15, 2021 passed by e Hon'tls Delts Yagn Cuunt, aivl, (ntiets, G675 Wartolss 77 5% !é_f;m«mm z’z’, 2res $gen
B, 2023 passed by the Hon'ble Bombay High Court, Thes Adrwiatentor, on banial of the (umgatsy sy Riseas 2540 gty T B A
orders will not come in the wey of the Company's CIRP,

¢ - 7 ifs § p gy #o A s L
Saparataly, in mialion 1o he Himalines of the CIRP, d may be noted 1248252 camnmstess o fzeffs:fiw;f ”9 221 f’f . j;:/f} & L o T WAT (atar
NCLT wida it order datad Oclaber 48,2022 has granied ssciusion of 90 days 1of somplation (4 U5 W8 Jarasf 31 250

Ly e p ] 5 3 VLY S F g
Tho Administrator and the Advisory Commitiss members along #4th 1he marnagement am ans the eTguyees o G CAprLaref AL T GG U
B0 taking various offons 10 improve the oparationsl, ingnoisl, and managutial sthomny of Us Cargary

The Adminintrator has laken chargn with alfact from Hovember 23, 2021 and nas reted on %ﬂ?%m:;tsfxs, sz«saf arel fﬁa?‘f{,?i;f{f,’y'iﬂ:’&d ﬁy *:ﬁi frm;ifi
Kay Manasgomant Parsonnel (KMP's} of the Company for the purpose of the tnancs! readty i rergsa Er; s Sogras ?o’/f:»f’ f:::» ;;,( -sf" i:ai@:' /f«;
nalf your onded Seplembar 30, 2022, the Administiator has signed the same wiely or e Qurpesis o sty UATASICE Y TR TARETY e
applicable law, and subjoect o the follovang

{i The Administrator has taken charge with effoct from Novembuer 29, 2021 and tharelor was 0ot iy CRAre o T AR BN O e Tt A T
Company prior 1o November 29 2021, » o e
() Tha Administrator hae furnished and signed the report in good faith #nd aCoordngly, nG 841, JrOARCULon of U587 Wegsl BTG WEL B SRR TR

Adminisirator in terms of Section 233 of the Code, »
(i) The Administrator, while signing ths statement of financial results, hag reled solety wpon mg BUSELIBONE PSS B swf 22 “’;aj's{; wf‘j‘ :z-’.::‘ J"»’i?fg’
Koy management parsonnel (KMPs) of the Company in review of the financia) resuils 2% weld 33 the wmxl% f%fffmxf{fi = iﬁfﬁm ’ fff
by the KMPs of the Company, in relation 1o these financial results The statemerd of finanoal resits of 18 Oﬁ-ﬁaﬁy for e e:,»: 5 05 r 2D f%" a:' f:c‘
Septamber 30, 2022 have been taken on record by the Adminisirator solely on the Dasis of and on elfrg on e alareypaed wendaben. fe;z:a:;:xi:@r*{ﬁ
and stalements of the aforesaid existing stalf and present key mansgement personngt {FIAP ). For g3 such wisomaton a’m :2'@ g A-:mn;&;’;;;‘r‘,ﬁ
assumed, without any further assessment, that such information and data are in the conformay wih Ing Comparpes ket 20572 & il a;;,aa:a Zal
vath respect to the praparation of the financial statements and that they give true and fair view of tne poaton of e Tormpary a3 o U 22081 e Ll
indicated thergin,

Pursuant 1o the admission and commencement of CIRP of the Company under Insobsency and Barnrrusioy Cote. 2615 (B win e
06 2021, there are vanous claims submitted by the operational weditors, the z‘insm;éa! credanrs, empioyess and ‘s:;*aa' ereirnes T
and liabilities including obligation for interest on ioans and the principal rupee amount 1 respec of oaes shad be delanmn

Emited review financial results are dravm on the basis of September 30, 2022 figures 25 per the books of aacounts of e Comparny

The Listed Secured Non-Convertible Debentures of the Company aggregating 1o Rs.14.32.728 iain as on September 30, 2027 a2 setres oy wey 1 &g
pari-passu morgage/charge on the Company's immovable property and on present and funee Dook GeDIS. DUSIBSS TRsEVEDISS . PivRelimert ety 2l
other raceivables of the Company as specifically mentioned in the respective Trust Deeds The asset cover nas falen DBow Dundrad parsern of
outstanding debentures. Since the CIRP has commenced, alf sleps are 1aken as provided under the Coce

The Company had pledged its entire equity holding in Reliance General insurance Company landed (RGCL o favowr of O Tragtes e
Limited {Trustee) against dues guaranteed by the Company. The Trusiee, on November 18, 2098, swoked e pigdge and Dresenty NOids e 572
RGICL in their custody. Vide orders dated December 4. 2019 and December 27, 2018, inswrance Regudatony and Develtoment Aunanty of ireSa

has informed the Company that the transfer of shares was void 3b initio. The said order was chaliengad o Seountes Asceiats Trounal Mumoa AT
and SAT vide its order dated Febraary 27, 2020 held that that the Trustee is holding shares as Trusiée / cusiodan and wil nil exerose ary GIF Deer
RGICL and cannot exercise any voting rights on shares of RGICL. Accordmngly, RGICL continues 1o be 2 suttary of tne Cormpany . Tre ASrmaresirgior on
behalf of the Company has filed an application before the National Companies Law Tnbunal Mumbai on Aprd 27 2022, zgaws: we T

TUSISE R B
seeking direction against the Trustee to retum the custody and control of the RGICL shares ownad ty the Comoany

The Company had pledged 3.35% comprising of 2,04,97 423 equily shares of Nippon Life india Asset Management Lamzed (N

LANLY i ecer of mmsine
Bank Limited {(IBL) iBL has ilegally invoked the pledge. which has been chatienged by the Company before the Hontie Hign Cownt of Bomzay T
Hor'bie High Court of Bombay has seferred the matter to the arbiration, the Soie Arbirator who upon feanng the IniEnm Agoicatars feg oy Te
Company passed an interim order on April 23, 2020 wherein it stated thal a siatus quo (as ordered by Bombay Hgn Court vase Croer Catad Decermoer 11
2019) will continue and the NLAML shares, whose pledge was invoked by Indusing Bank. wil remam in 2 $eparata Cemal acomunt. wiers gy &2

currently. Accordingly. the Company continues 10 consider its rights on the above referred shares.

The Company, pursuant o approval granted by the Committes of Craditors in terms of Regulaton 28 of the CIRP Regulations and in pursuance of the
implementation of the resolution plan of RCFL in terms of the Reserve Bank of India (Prudential Framework for Resolution of Stressed Assets) Directions,

2019, has for a consideration of Rs. 100 lacs disposed off its holging of Equity shares, 12% Non-Convertible Cumulative Compulsory Redeemables
Preference Shares and inter Corporate Deposits in its wholly owned subsidiary viz. Reliance Commeicial Finance Limited (RCFL) 1o Authum Investment
and Infrastructure Limied on QOctober 14, 2022

Consequently, RCFL and Gulfoss Enterprises Private Limited a subsidiary of RCFL. have ceased {0 be subsidiaries of ths Compeany wef Cclober 14,

2022 and Global Wind Power Limited and Reinplast Advanced Composites Private Limited, have ceased {0 ke associates of the Company w.e.f. October

14, 2022,

One of previous auditor of the Company. afier resigning from the office in June 2019 submitted a report uncer Secnon 143{12) of e Compangs Ao
2013 with the Ministry of Corporate Affairs for matters relating to Financial Year 2018-19 The Company had, pnos to e commeancaemen of e GRP
axamined the matter ang had appoinied legal experts, who independently canied out a0 undepth examnaton of tne rmaniers 3nd Suss rasey Deren 2

had concluded that there was no malter aliracting the provisions of Section 143{(12) of the Comparmes Act. 2013, The matier 1§ undsr CONSOMIIION e
the Ministry of Corporate Affairs

in view of ongoing CIRP. inlerest expense of Rg 81.254 fakh tor the half year ended September 30 2022 has not been peovstad

The Company is ungergoing Corporate insalvency Resolution Process ("CIRPT} under the provisons of ihe insoivency & Bankreproy Code 2078 MBI
As per the provisions of the I1BC, the fair value and hiquidation value of the assets of the Company as on INe nsolventy commencemen] 4l 3 faQuered
10 be deternined. In compliance with the same, the Administralor has appointed 2 registered valuers and e Sa:d exersse 1§ QWTently ude @y AS ol
ind AS 36- “impairment of Assets”, impairment tesling of assels is to be congucied on an annual basis. On compiation of me CIRP me Company wi

congxder careying out a comprehensive review of all the assets mcluding investments, other assets and angie assels. habines ard albemogly
provide for impairment loss on assets and wrile back of liabiities. if any

Lhe éigums for the quarter and halfl year ended September 30. 2022 of the Company have been subjectad 10 8 "Limiad Revew” by Stanstory Aamms of
e Company

Previous period figures have been regrouped and rearranged-wherever necessary
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Disclosure under Regulation 52(4) of the Securities and Exchange Board of ndia (Listing Obligations and Disclosure Requwrements} Regulations 2015
as certified by the management, is given in Annexure A
The above resulls were reviewed and approved by the Administrator on November 11. 2022 and has approved its release while discharging the powers of
the Board of Directors of the Company which were conferred upon him by the RBI order daled November 29, 2021 and subsequently. powers conferred
upen him in accordance with the NCLT order dated December 06, 2021, Please refer to note no 4 above for the basis of the review and approval of the
above results by the Administrator
for Reliance Capital Limited
{a Company under Corporate insoivency Resclution Process by an order dated
December (6. 2021 passed by Hon' NCLT. Mumbay

Nageswara Rao Y
Mumbai. November 11, 2022 Adrministrator appointed under |IBC

The Administrator has been appointed under Rule 5(a)(iit) of the Insclvency and Bankruptey (Insolvency and Liquidation Proceedings of Financial Service
Providers and Application to Adjudicating Authority) Rules, 2018 under the Insolvency and Bankruptey Code, 2016. The affawrs, business and property of
Reliance Capital Limited are being managed by the Administrator, Mr Nageswara Rao Y. who acls as agent of the Company only and wathout any
personal liability. Correspondence Address : Administrator, Refiance Capital Limited. Trade World, B-Wing. 7th Floor, Kamala Mills Compound Senapat
Bapat Marg. Lower Parel, Mumbai Cify MH 400 013 IN  and for Correspondence Email Id - rbi administrator@retianceada com

For future correspondences. you may reach out to the undersigned at the address/ contact details set out below

a Cormespondence Address : Administrator, Refiance Capita! Limited, Trade Woarld. B-Wing. 7th Floor. Kamala Mills Compound. Senapati Bapat Marg
Lower Parel, Mumbai City MH 400 013 IN

b Contact No : 9844214021

c. £mail : rbi administrator@relianceada com/ rcap administrator@relianceada com




Reliance Capital Limited
Standalone 8alance Sheet as at September 30, 2022

‘Rs. in lakh:
: As at As at
Particulars September 30,2022 | March 31, 2022
Unaudited Audited
ASSETS
Financial assets .
Cash and cash equivalents 14 853 8334
Sank balance other than cash and cash equivalents above 1 288 1307
Receivables
(Iy Trade receivables 28 69
i«o(;il:‘;)ther receivables 80 018 92 500
investments 11 66 835 1188 085
Other financial assets 17 60C 20 308
Total Financial Assets 12 89 418 1311684
Non-financial assets
Current tax assets (Net) 1062 914
Investment Property 7382 7496
Property, plant and equipment 4 066 4187
Other intangible assets - ]
Cther non-financial assets 39798 41877 A
Totai Non - Financial Assets 52 318 54 474
Totalassets 1341736 1366 138
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Dernvative Financial instrument ( 55) ( 88)
Debt securities 18 25 956 16 25 956 .
Borrowings 1 18 639 118639 1
Payables !
{I) Trade Payables
(i) totat outstanding dues of micro enterprises and small enterpnises
(i) total outstanding dues of creditors other than micre enterprises and srall
enterprises -
{Ify Other Payables
(i) total outstanding dues of micro enterprises and small enterprises -
{i1) total outstanding dues of credilors other than micro enterprises and smait
enterprises
Other financial fiabilities 4 50 268 450 269
Total Financial Liabilities 21 94 808 2184776
Non-financial Liabilities
Provisions 40 502 40 503
Other non-financial habilities 2072 2436
Total Non - Financial Liabilities 42 574 42939
EQUITY
Equity share capital 25324 | 25324
Q!fi\éf ety (920 970) (8 86 901}
ot equity (895 646) (871577
Yotal Habiities and equity 14741555 1568 138




Beliance Capital Limited
Standalone staternent of cash fiow for the hatf year ended Seplember 30, 2022

Ag at B3 st
Particulars sptember 30, 2022 Seplember 30, 2071
“““ Unaudited : Auchted
CASH FLOW FROM DPERATING ACTIVITIES
F
Profiv{loss) befors {
Adhusimends .
Deprecalion and a0 m; 08 SEpenss 2

et §mg airmaent on financial mstruments and balances wotten off
‘Ium}
ON Investmenis
ass on B value of mvestment {net)
based paymant { {reversal) o amployees
& brokerags o Domowangs
inpome

=
ESN
%

Pada

et

o i b&fm& working capital changes
Aagwgmnis for {increasey d%creas@ in operating assets:
interest received

Finanois! sssers and non financial assets

Fingnoal Habilites and non financial labilibes

'Qash used 0 operabions

Less Income taxss nad net of refunds)

Met cash used in oporating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchissa of property, plant and equipmentis (induding cap
Froceeds from sale of mvesiments (net)

3
(E

P
o
B
[

A
(407
(]

06
e
33

23
o

s
ke
e
DRy

%’“’;%Sf-é ’“L{)W ??%C‘}f@ #1 %!ANC NG AC? i“f!ﬁf:} :

i sayed / (repaid) (net)

orrowins other than debt secuntbes issued / iresaid (net

&ée&t cash used in financing aclivilies

HET INCREASEADECREASE) IK CASH AND BANK EQUIVALENTS

f

2% ¢
[t

m H

Add  Cash and cash scwvalents at beginning of the vear 8 394 143
Cash and cash eouivalents at end of the sedod 14 852 327
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Annexure A

Disclosure pursuant to Regulation 52(4) of the SEB! (Listing Obligations and Disclosure Requirements)
Regulations, 2015, for half year ended September 30, 2022 :

{Rs. in lakh)
Sr. No. Particulars Details Required
1 Debt-Equity Ratio Note 1 (a)
2 Outstanding Redeemable Preference Shares (Quantity And Value) -
3 Capitai Redemption Reserve/Debenture Redemplion Reserve .
4 Net Worth (8.95,648 00}
5 Net Profit After Tax {24 042 00)
6 Earnings Per Share (Not annualised) Basic ' Rs (1.02)
Diluted ' Rs (1 02)

7 Total Debts To Total Assets 1 30 times
8 Net Profit Margin Note 1 (b}
9 Sector Specific Equivalent Ratios, As Applicable
a Gross NPA {Stage 3 Asset Gross) Ratio 99 83%
b Net NPA (Stage 3 Asset Gross) Ratio 98 33%

Note 1. {a) The Company has negative equity balance as a result, debt equity ratipo cannot be presented

(b) Since there is loss for the quarter ended September 30. 2022, Net Profit Margin cannot be presented
Debt Service Coverage Ratio, Interest Service Coverage Ratio, Current Ratio, Long Term Debt To Warking
Capital, Bad Debts To Account Receivable Ratio, Current Liability Ratio, Debtors Turnover,
Turnover and Operating Margin are not applicable to the Company

Note 2.

inventory
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gokhale & sathe

(regd.)

chartered accountants

304/308/309, udyog mandir no 1,
7-c, bhagoji keer marg,
mahim, mumbai 400 016.

Limited review report on unaudited quarterly and year to date standalone financial results of
Reliance Capital Limited under Regulation 33 and Regulation 52 read with Regulation 63(2)
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To

The Administrator (appointed under Insolvency and Bankruptcy Code) of
Reliance Capital Limited

Introduction

We have reviewed the accompanying Statement of unaudited standalone financial results of
Reliance Capital Limited (“the Company”) for the quarter September 30, 2022 and year to
date results for the period from April 01, 2022 to September 30, 2022 (“the Statement”)
attached herewith, being submitted by the Company pursuant to the requirements of
Regulation 33 and Regulation 52 read with Regulation 63(2) of SEBI (Listing Obligation and
Disclosure Requirements) Regulations, 2015 as amended.

The Reserve Bank of India (“RBI”) vide its letter and press release dated November 29, 2021
("RBI Order") issued under Section 45-IE(1) of the Reserve Bank of India Act, 1934,
superseded the Board of Directors of the Company and appointed an Administrator to run
the Company. Subsequently, in accordance with the order dated December 06, 2021 passed
by the National Company Law Tribunal (Mumbai Bench) ("NCLT Order"), the application
for commencement of Corporate Insolvency Resolution Process ("CIRP") of the Company
under the Insolvency and Bankruptcy Code, 2016 ("IBC") was admitted.

The above unaudited standalone financial results of the Company for the quarter and half
year ended September 2022 have been taken on record by the Administrator while
discharging the powers of the Board of Directors of the Company which were conferred by
the RBI Order and in accordance with the NCLT Order. For the said purpose, as explained
in Note no. 4 to the Statement, the Administrator has relied solely upon the assistance
provided by the existing staff and present key management personnel (“KMPs”) and has
assumed, without any further assessment, that information and data provided by the
existing staff and present KMPs are in the conformity with Companies Act 2013 and other
applicable laws and regulations with respect to the preparation of the Statement.

This Statement has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" ("Ind
AS 34"), prescribed under Section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India and in compliance with Regulation 33 and Regulation
52 read with Regulation 63(2) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“Listing Regulations”). Our responsibility is to issue a report on the
Statement based on our review. =

tel.: (022) 43484242 | office@gokhalesathe.in
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Scope of the Review

5.

Our responsibility is to issue a report on the Statement based on our review in accordance
with the Standard on Review Engagements (SRE) 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity" issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement is free of material misstatement.
A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. A review is
substantially less in scope than an audit conducted in accordance with the Standards on
Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

We draw attention to Note no. 5 to the Statement which explains that the amount of the
claims including claims on account of corporate guarantees invoked, admitted or to be
admitted by the Administrator may differ from the amounts reflecting in the books of
account of the Company. Pending final outcome of the CIRP, no adjustments have been
made in the books for the differential amounts, if any, in the claims admitted as on the date
of the financial results as compared to the liabilities reflected in the books of account of the
Company.

We draw attention to Note no. 11 to the Statement which explains that in view of the ongoing
CIRP, the Company has provided for interest expense on financial liabilities which may be
applicable on the financial debt only upto December 06, 2021. Accordingly, interest expense
pertaining to the quarter ended September 30, 2022 amounting to Rs.40,240 lakhs and for the
half year ended September 30, 2022 amounting to Rs.81,254 lakhs has not been recognized.
Had such interest been recognized, the loss before tax for the quarter ended September 30,
2022 and for the half year ended September 30, 2022 would have been higher by Rs.40,240
lakhs and Rs.81,254 lakhs respectively. Further, the aggregate interest expense not
recognised by the Company post December 06, 2021 is Rs.1,30,344 lakhs and had such
interest been recognised, the net worth of the Company as at September 30, 2022 would have
been lower by Rs.1,30,344 lakhs.

Qualified Conclusion

8.

Based on our review conducted and procedures as stated in paragraph 5 above read with
paragraph 3 and with the exception of the matters described in paragraphs 6 and 7 above,
nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Ind AS and other accounting principles generally accepted in India has not
disclosed the information required to be disclosed the information in terms-of Regulation 33

and Regulation 52 read with Regulation 63(2) of the Listing Regulations, including

manner in which it is to be disclosed, or that it contains any material misstatement.
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Material Uncertainty related to Going Concern

We draw attention to Note no. 2 to the Statement which explains that the Company has been
admitted under the CIRP process effective December 06, 2021 and as stipulated under
Section 20 of the IBC, it is incumbent upon the Administrator to manage the operations of
the Company as a going concern. Accordingly, the financial results for the quarter and half
year ended September 30, 2022 have been prepared on going concern basis. However, the
Company has defaulted in repayment of the obligations to the lenders and debenture holders
which is outstanding, has incurred losses during the period as well as during the previous
periods, has reported negative net worth as at September 30, 2022 and previous periods and
as described in Note No. 6 to the Statement, the asset cover for Listed Secured Non-
Convertible Debentures of the Company has fallen below one hundred percent, which
indicates that material uncertainty exists, that may cast significant doubt on the Company’s
ability to continue as a Going Concern. Our conclusion on the Statement is not modified in
respect of this matter.

Emphasis of Matter

10. We draw attention to Note no. 10 of the Statement which refers to filling under Section

11.

143(12) of the Act of Ministry of Corporate Affairs by one of the previous auditors for the
financial year 2018-19. Based on the facts as described in the aforesaid, the Company has
concluded that there were no matters attracting the said Section and the matter is under
consideration with the Ministry of Corporate Affairs.

We draw attention to Note no. 12 of the Statement which refers to the ongoing exercise of
valuation of all assets held by the Company and subsequent measurement of impairment
loss under Ind AS 36, if any.

Our conclusion on the Statement is not modified in respect of the matters described in
paragraphs 10 and 11.

For Gokhale & Sathe
Chartered Accountants

Firm Regn. No.103264W__—.

g\f- & SN
S/ vk

Partner
Membership No. 129389

UDIN: 22129389RcUDLV3|50

Place: Mumbai
Date: November 11, 2022




