Nippon Life to buy 26% In Rel Life

Japanese Co Will Pay 73,602Cr In Single Largest FDI Deal In Insurance

TIMES NEWS METWORK

Mumbai: Nippon Life has
agreed to pick up a 26% stake
in Reliance Life Insurance tor
Hs 3,602 crore which values
the life Insurance company at
Hs 11,300 crore. The deal is
the single largest foreign di-
rect mvestment i the insur-
ance sector and the first Mé&A
transaction after the regula-
tor capped life  insurance
charges m October 2010, 1m-
pactingtheirearnings.

bam hosh, MDD, Reliance
Capital, said that the a large
part of the capital was by way
of stake sale by Reliance Life
Insurance which has a 100%
ecolnomic interest in the life

company 111 which it has -
vested around Bs 3000 crore.
Nippon Lifeisthesixth largest
life insurer and the top lite
company 111 Asia and Japan.
The valuation of Reliance
Life wasmarginally below the
market capitalization of He-
liance Life before the deal
was announced. However, fol-
lowing the announcement,
shares of Reliance Capital
jumped 9.72% to touch Rs
o618, resulting inamarket cap
of Hs 13.800 crore. “The deal
shows that Reliance Capital is
considerably undervalued.”
said Ghosh., He added that be-
sides life insurance there was
substantial valuelnconsumner
finance and asset manage-
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ment businesses.

Nippon Life will get a board
representation on the company
and will work with Relianee
Life. The company would also
use 1ts contacts to get business
for the life venture. The part-

ners have not timalized their
stance on change in sharehold-
ing should the limit on foreign
investinent be raised from 26%
to 449" as proposed.

Anil Ambani, chairman,
Reliance Capital. did not com-
ment on the transaction but
said: At this time, our
thoughtsarewith thepeople ot
Japan, bravely facing an un-
precedented natural catastro-
phe. We pray for strength to
the country, 1ts people and our
hew partners in the entire
Nippon Life family, to over-
come the trauma of the tragic
loss of life and devastation
caused by thiscalamity ™

Kunie Okamoto, presi-
dent, Nippon Life Insurance,

sald: “Wearedelizghted topart-
ner with Reliance Life Insur-
Ance—an extremely competi-
tive companyv with unigue
service ofterings, strong oper-
ations, nationwide distribu-
tion network, highlv talented
pxecutives and strong brand
recognition throughout India.
We both share the same pas-
sion and philosophy and, to-
cether, we helieve we can de-
velop a strategic partnership
to help Rellance Lite Insur-
ance become a world class in-
surance company in India”
Nippon Lite posted revenues
of Bs 3,24.000 crore (372 bil-
Tion) and a profit of Rs 11,700
crore (% 2.6 billion) for the tis-
cal vear ended March 31, 2010.



